
 C H A P T E R    1 

       WELCOME TO THE 
TWENTY - FIRST 

CENTURY 

CO
PYRIG

HTED
 M

ATERIA
L

















1.2

1

0.8

0.6

0.4

0.2

0
1965 1970 1975 1980 1985 1990 1995 2000 2005 2010

 Figure 1.1     Mortgage Debt as Fraction of GDP 

 Source :  www.econbrowser.com/archives/2008/01/mortgage_gdp.gif. 
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 Figure 1.2     Purchasing Power of the Federal Reserve Note in 1913 Dollars 

 Source :  www.norfed.org/graphics/home/purchasepower.jpg. 





0%
Pre New

Deal
1947 2008

10%

Pe
rc

en
t 

Sh
ar

e 
of

 N
at

io
na

l I
nc

om
e

20%
30%
40%
50%
60%
70%
80%
90%

100%

Total
Govt.
Private
sector

 Figure 1.3     Government (federal + state + local) Grows Four Times Faster than 
Economy — Depressing Private Sector ’ s Share 

 Source : Grandfather Economic Report ( http://mwhodges.home.att.net/ ); data: Bureau of Economic Analysis.
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 Figure 1.4     Goods Producing vs. Government Payrolls 

 Source : U.S. Department of Labor.



2,000,000

4,000,000

6,000,000

8,000,000

10,000,000

(M
ill

io
ns

 o
f D

ol
la

rs
)

12,000,000

0
1965 1970 1975 1980 1985 1990 1995 2000 2005 2010

 Figure 1.5     Federal Government Debt: Total Public Debt 

 Note : Shaded areas indicate U.S. recessions.

 Source : U.S. Department of Treasury, Financial Management Service; 2009 research.stlouisfed.org.
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2008 � $3.1 Trillion foreign holdings
(China � 22% Japan � 19% of
total foreign)
Dec 1992 � $0.5 Trillion.
Dec 1986 � $0.2 Trillion.
Data: Dept. of Treasury

 Figure 1.6     Foreign Holdings of Federal Government T - Bill and T - Bond Debt (held by “public”) 

 Source : Grandfather Economic Report, http://mwhodges.home.att.net.










