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Abacha, Sani, 129
ABB, 305
Adelphia scandal, 285
Administrative assistance, 132–133

double-tax treaties, 136
limits, 134

Adoboli, Kweku, 87
Agreement on the Observance in Accepting Funds

and Practice of Banking Secrecy (SBA),
112

Agreement on the Swiss Banks, Code of Conduct
with Regard to the Exercise of Due
Diligence (CDB), 90

guidelines, 113
Sorgfaltspflichtvereinbarung, 112

AHV. See Alters-und Hinterlassenenversicherung
AHVG. See Bundesgesetz über die Alters- und

Hinterlassenenversicherung
AHV/IV. See Alters-und

Hinterlassenenversicherung
Invalidenversicherung

AIFMD. See Alternative Investment Fund
Managers Directive; European Union

al-Abidine Ben Ali, Zine, 129
Allfinanz strategy, 165
Allianz, International Commission on Holocaust

Era Insurance Claims, 148
Allianz Suisse, name change, 167
Alpha Beta Netherlands Holding N.V., 12
Alternative Investment Fund Managers Directive

(AIFMD), 174–175
Alters-und Hinterlassenenversicherung

Invalidenversicherung (AHV/IV), 155,
156–157

Alters-und Hinterlassenenversicherung (AHV)
assets, size, 160
capital position, 157

America Canada Trust Fund (AMCA), founding,
173

American Depository Receipts (ADRs), 289
trading, 289–290

American-Swiss Treaty on Mutual Assistance in
Criminal Matters (1977), 136

Anti-Money Laundering Ordinance, 128–130
Arbitragers, impact, 345
Article 26 (OECD Model Tax Convention), Swiss

Federal Council adoption, 134
Article 47 (Bank Act of 1934), 102e

provisions, 101–102
secrecy provisions, blocking, 111
violations, 114

Article 57 (United Nations Convention against
Corruption), 130

Article 161 (Swiss Criminal Code), insider trading,
125

Article 271 (Swiss Criminal Code) imposition,
136

Asian Financial Crisis (1997), 252
impact, 264–265

Asian Tiger Crisis (1997), 219
Assets

administration/management (Fiduciary
deposits), 78–79

freezing (in accordance with Swiss Federal Act on
Combating Money Laundering and Terrorist
Financing in the Financial Sector, 127

management, focus of Swiss banks, 37
Occupational pensions’ performance, marginal

differences, 159–160
structure (Swiss insurance companies), 169–170

Asset Swap (ASW) spreads, 271
AXA

International Commission on Holocaust Era
Insurance Claims, 148

Swiss non-life market position (advancement),
167

AXA Leben (insurance company), 163
AXA Versicherungen (non-life insurance

company), 163
AXA Winterthur, cooperation agreements, 169

Bad bank, StabFund for UBS Assets creation,
203–204

Balance of payments
current account, factors, 237–240
financial/capital account

factors, 240
level, 235

reserves account balances, 233–234
Balassa-Samuelson Theory, 240
Bâloise Bank SoBa (Bâloise Holding subsidiary), 68
Bâloise Group, Bâloise Bank SoBa (affiliation), 169
Bank Act of 1934, 38, 56, 74, 115
Bank assets

1960-2011, 39e
risk rating, 46

Bank Coop, foreign client tax payment
responsibility/loss, 131

Bank Council (Bankrat), 184
Bank for International Settlements (BIS)

Basel I, 44-46
Basel II, 46–48
Basel III, 45, 47–49
real effective exchange rates, adjustment, 216
SNB, cooperation, 186
Tier I ratio, 44
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Banking. 37–95
activity, profit, 42e
federal regulation, 106
historical review, 37–38
industry, 37
institutions

assets, international composition, 60e
number, changes, 58e

mutual agreements, price system reduction, 55
rivalry/conventions, 55–56
secrecy provisions (Article 47), 111
structure, 251
secrecy, 365–366

establishment, 308
structure, 38, 56

overview, 54
system, liquidity (provision), 271

Banking Act (1934), 4, 38, 101–102, 106, 137. See also
Federal Act on Banks and Savings Banks

banking secrecy legislation, 98-99, 103
Basler Handelsbank affair, 110
Dormant accounts controversy, 138, 149
federal protections, 98
first draft, appearance, 110
passage

debate, 103
reasons, 103, 109

provisions, 111
revisions, 65
Swiss banks, 38
supreme court decision on sequestration policy,

110
tax fraud and conspiracy, 115

Wegelin Bank (tax fraud and conspiracy), 74,
122

Swiss universal banks, 56
Universal banking, 56

Banking secrecy, 97
attacks, Swiss bank reaction, 131
cash transactions, 113
civil proceedings, 114
criminal proceedings, 114–131
customer identification, 112–114
foundations, 98–102
laws, 97–98

exceptions/nuances, 111
quid pro quo leniency, 123

perspective, 103–108
pre-World War I actions, 103–105
provisions

Article 47, 101–102
blocking, 111

rules, increase (pressure), 108–111
Swiss sovereign selection, 137
tax fraud, 115

tax evasion, contrast, 115–116
World War I, 105–108

Bank notes
market, profit-making, 80
trading, 80

Bankrat. See Swiss National Bank
Banks. See Big banks; Cantonal banks; Foreign

banks; Private banks; Raiffeisen banks,
Savings banks; Swiss banks

accounts, identification, 141
assets

foreign business focus, percent, 60e

1960-2011, 39e
ranking, 66e

assistance, IRS investigations, 117–121
balance sheets, internationalization, 59–61
balance sheet, weighting, 62–63
bank-like finance companies, 58e

foreign affiliates, 61e
bank note trading, 80
behavior, 141
Big banks

asset composition, 64e
balance sheets, weighting, 62–63
financial services, range, 63–64

branch networks/contacts, usage, 168
cantonal banks, contrast, 66
capital

ranking, 66e
strictness, 45

categories/descriptions, 57e
challenges, 41–42
claims, blanket release, 146
conventions, anti-competitive identification,

55–56
cooperation, 143
cooperative, membership, 70
cooperative agreements, 168–169
cross border assets/liabilities, 53e

percentage change, 54e
customers, information (confidentiality), 97
deposits transfer, legal requirements, 139
domestic bank asset composition, 51e
domestic currency, external positions, 55e
eligible assets, requirements, 191
external positions, 54e
failures, 202–203
fiduciary deposits, 76–78

balance sheet total, relationship, 77e
currency composition, 78e
Swiss financial institution placement, 79e

FINMA supervision, 127
foreign assets

regional description, 52e
structure, 51

foreign bank asset composition (1950-2011), 51e
foreign currency, external positions, 55e
funds

net geographic distribution, 52e
sources, 251

gold trading, 79–80
gross value added, 41e
growth, 56–58
Holocaust victim assets, holding, 140
index level, 49
industry concentration, 177
information disclosure, requirements, 115e
insurance companies, competition, 168–169
internal bank rules, 98–99
international assets, geographic distribution, 51e
internationalization, 50–54
liabilities, foreign business focus (percent), 60e
liquidity, impact, 189–190
net foreign investments, BIS reports, 53
number, 58e
off-balance sheet activities, 76–81
placement power, 80–81
profitability, 40–45

sources, 42–44
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profits, financial crisis (impact), 43–44
relative size, 40–41
reserves, ranking, 66e
risk-management systems, implementation,

47
safety, 63e

world ranking, 62e
safety/regulation, 44–45
secrecy, 86

battle, 140
protections, Migros Bank client renunciation,

131
settlement agreement, 145–146
settlement fund distribution statistics, 148e
shares, returns, 49–50
size

distribution, 70e
impact, 366

statistical data, compilation, 186
total bank assets, bank-like finance company

portion, 59e
total liabilities, 53
turntable function, 51–52
underwriting power, 80–81
U.S. market retreat, 121
value added, 40–45

Banque Cantonale de Genève, state guarantee
(limitation), 65

Banque Cantonale Vaudoise, state guarantee
(absence), 65

Basel Committee on Banking Supervision (BCBS),
46

Basel I, success, 46–47
Agreement, 46–47
introduction (1988), 44

Basel II
Agreement, 46, 47
deficiencies, 47–48
introduction (2004), 44
risk-management systems, implementation, 47
supervisory powers, enhancement, 47

Basel III
agreement, 46, 47–49
requirements, 186–187
countercyclical buffer, 48–49
regulations, Switzerland acceptance, 43
requirements, strictness, 45

Basis trading, 327
Basler Handelsbank (Germany) affair, 110
Basler Kantonalbank, oversight, 117
Basler Leben (insurance company), 163
Battle of Marignano (1515), 2
Bearer shares (Inhaberaktien), 277e
Benefit liabilities, financing, 156
Bergier, Jean Francois, 145
Bergier Commission (Independent Commission of

Experts), 145, 149, See Independent
Commission of Experts

Gold Report, release, 145
Bern, stock exchange, 276
Berner Insurance Group, Allianz company share

(increase), 167
Berner Kantonalbank

state guarantee, phaseout, 65
state-run bank, concept, 66

Berufsvorsorge (BV), 157–160
assets, size, 160

Big banks, 38, 57, 61–64, 82–95
acquisitions of regional and savings banks, 67
asset composition, 64e
bank note trading, 80
Basel agreements, 187, 202
competition with cantonal banks, 65–66
competition with foreign banks, 72
dormant account controversy, 138-149
fiduciary deposits, 79
financial services, range, 63–64
Finanzplatz Schweiz, 9, 11, 22 (Intersettle)
gold trading, 80
internationalization of Swiss banks’ balance

sheets, 59–61
participation in Swiss franc market, 210, 213,
players in the interbank markets, 78e
returns on bank shares, 49–50
Swiss banking rivalry and conventions, 50
Swiss banking structure, 56–59
Swiss finish and too big to fail, 202–203
universal banking, 56

Bilateral clearing agreements, setup, 107
Bilateral II Agreements, 123

Bilateral mutual assistance treaties, usage, 136
Birkenfeld, Bradley (IRS investigations of Swiss

banks’ assistance to U.S. tax evaders),
118–119

Black swan events, 152
Block owners, invested capital, 280e
BNY Mellon, ADR sponsorship, 289
Bolshevik Revolution, collapse, 106
Bond issues

composition, 259e
sanction, 81
Bonds. See Government bond market, Mortgage

bonds
government bonds, favoring, 169–170
market value, SIX Swiss Exchange listing,

286–287
private bonds, Swiss National Bank (SNB)

purchase, 223
real value, 301e
total asset component, 158
warrants, 260e

Borrowers
industrial/geographic diversity, 254–256
name recognition, 253
publicly floated bonds. See Foreign borrowers.
publicly floated Swiss franc bonds. See Foreign

borrowers
regional distribution, 254

Borrowing, domination, 254–255
Bretton Woods System

cessation, 137
introduction, 228
Smithsonian Agreement, 194

Brokerage fee, 309
Bronfman, Edgar M., 140
Brüning government, currency control imposition,

107
Buffett, Warren, 317
Bundesgesetz über die Alters- und

Hinterlassenenversicherung (AHVG), 171
Bundesgesetz über die Krankenversicherung

(KVG), 171
Bundesgesetz über die Unfallversicherung (UVG),

171
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Bundesrat. See Federal Council
Bundesversammlung. See Federal Assembly
Business areas, SIX Group, 9
Business enterprises, financing, 275
Buy-and-hold strategies, 292
BVG. See Occupation pension scheme
BVV2, Swiss investment rules, 159–160

Cabiallavetta, Mathis, 84, 85
Cantonal banks, 64–67

abilities, 59
creation, mandates, 65
deposits, insurance, 76
laws, 99–100
Swiss banks, contrast, 66

Cantonal stamp duties, 352–355
Cantonal tax authorities, tax collection

responsibility, 116
Cantons, tax rate definitions, 357–358
Capital

financing, bond market source, 259
framework, calibration, 48e
inflows, reduction, 192
Switzerland, net exportation, 234

Capital issue tax, 354e
Capital requirements

change, 47
imposition, 45
risk basis, 171

Card Solutions, 17
Cash liquidity provisions, replacement, 190
Cash settlement, physical settlement (contrast),

342–343
Cash transactions, reporting criteria, 113–114
Central bank independence, inflation (contrast),

183e
Central Claims Office (CCO), dormant accounts

recordkeeping, 141
Central counterparty (CCP), 12–13

member deposits, 13
operations, commencement, 24

Central Mortgage Banking Institute
(Pfandbriefzentrale der schweizerischen
Kantonalbanken, PBZ), 76, 267–273

loans, 272e
Central Securities Depository (CSD), 13–14
CFF. See Compagnie de Financement Foncier
CFMA. See U.S. Commodity Futures

Modernization Act of 2000
CFSP. See Credit Suisse Financial Products
CFTC. See Commodity Futures Trading

Commission
Chiasso affair (Credit Suisse), 90

customer deposits, funneling, 112
Chinese yuan

Swiss franc, appreciation, 216
value, indexed comparison, 217e

Citi, ADR sponsorship, 289
Civil Code.

Commercial Code of Obligations, relationship,
102

Civil matters, judicial assistance (evidence
flowchart), 135e

Civil proceedings, bank testimony (Cantonal rules),
114e

Claims Registry, Swiss asset manager reports,
139

Claims Resolution Tribunal (CRT)
claims adjudication, 149
Special Master, appointment, 146–147

Clearing business, Switzerland, 24–25
Clearstream Banking, 7
Closed-end collective investment schemes,

177–178
organizational restrictions, 178–179

Code of Conduct with Regard to the Exercise of
Due Diligence (Agreement on the Swiss
Banks), 90

Collateral secured structured products, 332
Collective Capital Investments (mutual

funds/investment companies), 175e
Collective investments, limited partnerships,

177–178
Collective Investment Schemes Act, 177–179

investment forms, 179e
Comex, commodity exchange, 79
Commercial Code of Obligations, 98

Civil Code, relationship, 102
codification (1881), 100

Committee for Economic Affairs and Taxation of
the National Council, proposal,
230–231

Committee on Foreign Direct Investment, 28
Commodity derivatives, 348
Commodity Futures Trading Commission (CFTC),

regulatory responsibilities, 319
Commodity-linked derivatives, 338
Common equity instruments, issuance, 277
Common shareholders, residual equity claim

(subordination), 277
Compagnie de Financement Foncier (CFF),

comparison, 253
Company Law, 30–33

Article 659, 32–33
impact, 32

Compensation, government control, 156
Compulsory savings, 155
Confidential bank-client information, protection,

137
Confidential information, bank disclosure

(requirements), 115e
Confidentiality breaches, criminalization, 4
Congress of Vienna (1814-1815), 149
Conspiracy, IRS investigations, 122
Consumer Price Index (CPI)

annual growth rate, 185
Swiss national CPI, comparison, 199e
Switzerland (1983-2012), 201e

Convertible bonds.
issues, 260e, 260–261

Core inflation (Switzerland), 201e
Corporate capital gains tax, 359
Corporate capital tax, 358
Corporate equity, listing, 304
Corporate income tax, 356–358

international ranking, 361e–363e
Corporate internal financing, 251
Corporate relocations, 353
Corporate services, list, 36
Corporate taxation, 359–360
Corruption, 130–131
COSI. See Swiss Infrastructure and Exchange

offered Collateral Secured Instruments
Counterparty risk, 271
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Cover pool, 269–270
composition/diversification, 270
monitoring, 270

Cox, Christopher, 317
CPI. See Consumer Price Index
Credit, overexpansion, 107
Credit default swaps (CDSs), 315e, 335

breakdown, 337e
contacts, financial product regulation, 318
problems, 317–318

Credit derivatives, 335–338, 347
Credit Suisse, 9, 89

Big bank classification, 61–64
capital requirements, imposition, 45
capital shrinkage, 107–108
consolidation action, 38
Credit Suisse Holding (CS Holding)

balance sheet, 91
founding, 91

financial crisis, 93–95
founding, 89
future, 93–95
global competition, 213e
Group

acquisitions, 91
subsidiary, 68

growth, mergers and acquisitions (usage), 91
international problems, 92–93
investigation, 88
loss-absorbing capital, increase, 94
money laundering charges, 92
oversight, 117
predatory lending battle, 93
profit-making, 94
reorganization, 91
risk-weighted assets, holding, 187
tax evasion activities, charges, 92
U.S. Justice Department criminal probe, 93,

121
Cross-border private banking services, 121

Winterthur insurance company, 165
Zurich Life Insurance Company, partnership

(establishment), 169
Credit Suisse Financial Products (CSFP), Swiss Re

control, 169
Credit Suisse Financial Services, 91
Credit Suisse First Boston, 81, 90
Credit Suisse Group, Winterthur takeover, 165
Criminal Code.
Criminality. See Dual criminality
Criminal matters, judicial assistance (evidence

flowchart), 135e
Criminal-related transactions, denomination

selection, 113
Cross-border private banking services (Credit

Suisse AG), U.S. Justice Department
criminal probe, 121

Cross-border trades, difficulties, 289
Cross-listed firms, NYSE corporate governance

rules, 285
CRT. See Claims Resolution Tribunal
CSFP. See Credit Suisse Financial Products
Currency

intervention, 235–236
markets, Swiss National Bank (SNB)

intervention, 226
option, definition, 212e

risks, 252
mitigation, 78

sustainability, 235–236
swap, definition, 212e

Current account, factors, 237–240
Custodial business, Switzerland (entry), 24–25
Customer identification, 112–114
Customer margin deposits, global misuse, 12
Customer position (protection), Swiss laws (usage),

308
Customer-specific information, bank disclosure

(requirements), 114, 115e
Cy pres remedy, 147

D’Amato, Alphonse, 141
DCG. See Directive on Information Relating to

Corporate Governance
Death, information release, 114
Debt

collections, information release, 114
investment, clarity, 300–302
issuance, yield-to-maturity (YTM) comparison,

253
Swiss debt outstanding, foreign debt outstanding

(share comparison), 246e
Debt brake, 246–248
Debt markets, 243–274

Total outstanding Pfandbrief debt, ranking,
271–272

Total Swiss-franc-denominated debt, 244–245
Deflation, avoidance, 200
de Gortari, Carlos Salinas/Raul Salinas, 129
Demand-side fluctuations, impact, 199
Democracy, Swiss notion, 98
Deposited Assets Class, 146e

claims, 147
Deposit insurance scheme, 76
Deregulation, impact, 165
Derivative markets. 311–348.

See Global derivative markets.
development, overview, 320–324
evolution, 311–316
underlier markets, relationship, 319–320
understanding, 342

Derivatives
classification, 343–345
contracts, 342

notional value, estimation, 312–313
credit derivatives, 335–338, 347
euro-denominated derivatives markets, 339–340
exchanges, electronic trading (introduction), 327e
explanations, 345–346
gambling, relationship, 341–342
growth, comparison, 312
marketplaces, 343–344
over-the-counter derivatives

amount/gross market value, 333e
benefits, absence, 316
commodity-linked derivatives, 339e
criticisms, 317
commodity-linked derivatives, 339e
currency categorization, 334e
financial crisis, impact, 316–324
foreign exchange derivatives

amounts outstanding, 336e
business, Swiss franc share, 335

Interest rate derivatives. 325, 332-334, 344, 346
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Derivatives (Continued )
markets, currency breakdown, 336e
market share, 344e

underlier basis, 313e
price discovery, efficiency, 344

single currency interest rate derivatives amount,
333e

currency categorization, 334e
products

active trade, 332–339
map, 331e
offering, 325e

share, underlier basis. See Exchange-traded
derivatives; Over-the-counter derivatives.

single currency interest derivatives, 346
types, 343
underlier markets, relationship, 319–320
uses/users, 344–345
volatility byproducts, 312

Deutsche Börse AG
index services, operation/maintenance, 13
merger, 11
SIX Group, joint venture, 286

Deutsche Börse AG-NYSE Euronext holding
company, 12

Deutsche Terminbörse (DTB), SOFFEX (merger),
322

Deutsche Terminbörse AG (DTB), 19
joint venture, 13
merger, 11
SOFFEX, merger, 28

Direct democracy, 367
Direct federal tax (Direkte Bundessteuer), 349
Direct Federal Tax Law, Articles 83ff (impact), 351
Directive on Information Relating to Corporate

Governance (DCG), 285
Direktorium. See Swiss National Bank
Dividends, taxation, 359
Dodd-Frank Wall Street Reform and Consumer

Protection Act (2010), 1, 43
impact, 318–320

Domiciliary companies, taxation, 359–360
Donaldson, Lufkin & Jenrette (acquisition), 91
Dormant accounts, 138–139

Dormant account controversy, 138–149
conclusion, 149
owners/escheat laws, publication, 143
SEGA Aktienregister AG responsibility, 141
uncovering/publishing, Swiss attempts, 141
Volcker Commission investigation, 142

Double-tax treaties, impact, 134, 136
Dow Jones & Company, joint venture, 13
Down payments (Pfandbriefe), 270
Dual criminality, 133
Due diligence, second level, 271
Duvalier, Jean-Claude (Baby Doc), 129

EBS. See Swiss Electronic Stock Exchange
ECB. See European Central Bank
Economic downturn, resistance, 200
Economiesuisse, 285
Eidgenössische Bank, UBS acquisition, 83
Eizenstat, Stuart, 144
Eizenstat Report, 144, 145

U.S. and Allied Efforts to Recover and Restore
Gold and Other Assets Stolen or Hidden
by Germany During World War
II–Preliminary Study, 144

Eizenstat-Slaney Report, 149
Elvia, Allianz share (increase), 167
Emissionsabgabe. See Primary issues; Registered

share capital
Enron scandal, 219, 285
Entris

Entris Audit, 68
Entris Banking, 68
Entris Operations, 68

Equalization funds, creation, 156
Equity markets, 275–309

capital, report, 283
company overview, 288–291
components, 291
derivatives, 347
free float requirement, 284
index comparison, market values, 291e
instruments, types, 277e
issues, 281e
listing, 281e

listing prospectus, publication, 284
new listings, 282e

markets, 275–276
market capitalization, 305e

positions, increase, 158–159
regulatory framework, 284–285
requirements, 283–284
returns, calculation (basis), 159
sector, overview, 288–291
share trading activity, 293e
sub-indices, 296
Swiss markets, 275, 368–369

financial crisis, impact, 306–307
total Swiss listed equity market value, 288e
trades, number, 292e
trading activities, 291–295
transaction costs, 309
transfer restrictions, listing, 284
turnover, 292
types, 276–279

Equity-linked derivatives, 338
Escheat laws, publication, 143
Escher, Alfred, 89
Eurex, 11–12, 29, 324–326

bonds, 326–328
cash-settled CDS products, offering, 337
clearing, 328–329
commodity exchange, 79
derivative products, offering, 325e
formation, 28
repos, 326–328
traded contracts, asset class categorization, 326e
trading technology evolution, 323e
worldwide operation, 12

Eurex Clearing AG
action, 12
trades, clearing, 328

Eurex Energy Exchange (EEX), 329
Eurex Group, 324–328
Eurex Zurich, 11
Euro

Swiss franc, connection, 220–221, 223–228
Swiss National Bank, relationship, 209
value, indexed comparison, 217e

Eurobonds
markets, position (improvement), 81
transfers, 353

Euroclear Bank, 7
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Euro-commercial paper, UBS concentration, 81
Euro-denominated derivatives markets,

Switzerland (relationship), 339–340
EuroSIC payment systems, SIX Interbank Clearing

operation, 16–17
Euro interbank offered rate (Euribor), 88, 93
Europäische Rückversicherungs-Gesellschaft ZH

(reinsurer), 163
European Central Bank (ECB)

currency control, 367
SNB mandate/monetary policy, comparison, 187

European Convention on Judicial Assistance in
Criminal Matters (1959), 136

European Convention on Laundering, Search,
Seizure and Confiscation of the Proceeds
of Crime (1993), 136

European derivative markets, growth, 315–316
European Derivatives Association (Euderas), 339

members, 340e
pan-European integration plans, goals/success,

339–340
European Exchange Rate Mechanism

(England/Italy exit), impact, 197
European Financial Stabilization Mechanism,

introduction, 204
European Monetary Union (EMU)

credit ratings/economic growth rates, reduction,
315

euro/Swiss franc, relationship, 217–218
joining, 367
weaknesses, 227

European tax bases (increase), foreign efforts
(impact), 108–109

European Union (EU)
Alternative Investment Fund Managers (AIFM)

Directive (AIFMD), 174–175
antitrust authorities, statement of objectives, 12
FATCA-based law passage, possibility, 121–122
IFRS, 284
joining, 367
markets, tapping, 174
Prospective Directive, impact, 263
Switzerland, tax evasion issues, 122–123
tax evasion issues, 122–123

Exchange-listed Swiss banks, total return, 50e
Exchange rates

fluctuation, 195–202
real effective exchange rates (Swiss franc), 215e

Exchange-traded derivatives
benefits, 316
financial crisis, impact, 316–324
financial markets offering, 343
market shares, 344

underlier basis, 314e
Exchange-traded funds (ETFs), growth, 295
Exfeed, 11, 29

Farmer’s, Commercial, and Citizens’ Party, 104
Fascism, 106
Federal Act on Banks and Savings Banks (Banking

Act of 1934), 101–102
Article 47, 102e

Federal Act on Collective Investment Schemes
(KAG), 174

initiation, 177–179
Federal Act on Combating Money Laundering and

Terrorist Financing in the Financial Sector
(2009), 127

Federal Act on International Mutual Assistance in
Criminal Matters (IMAC) (1981), 136

Federal Act on the Swiss Financial Market
Supervisory Authority (FINMASA), 17

Federal Act on the Swiss National Bank (National
Bank Act) (NBA), 181, 183

enactment, 262
revision/reformation, 190

Federal Assembly (Bundesversammlung)
impact, 182
SNB annual report submission, 183–184

Federal Bank Commission, governance, 65
Federal banking secrecy laws, establishment, 38
Federal Constitution, Article 99 (impact), 182
Federal Council (Bundesrat),

impact, 182
too big to fail amendment passage, 45

Federal debt composition, 245–249
Federal Law on Occupational Benefit for Old Age,

Survivors and Invalidity (LOB), 171
Federal Law on Stock Exchange and Securities

Trading (Switzerland), 10
Federal Stamp Duty, 249–251, 352–355

abolishment, 251
rules (basis), 249

Federal Stock Exchange and Securities Trading Act
(SESTA) (Stock Exchange Act), 33, 276

Federal tax authorities, tax collection responsibility,
116

Federal Tax Law, 349
Federal withholding tax, 351–352
Federation of European Securities Exchanges, 24
Fiduciary deposits, 76–78

currency composition, 78e
Financial Action Task Force (FATF), G-7 creation,

129–130
Financial assets, safekeeping, 138
Financial crises, impact, 42–43, 219. See also

Exchange-traded derivatives;
Over-the-counter derivatives; Swiss
equities; Trading

Financial crisis (2007–2009), monetary policy
(impact), 200–202

Financial evolution, impact, 4
Financial information/payment services (Telekurs

Group), 8–9
Financial markets

crisis, 271–273
statistical data, compilation, 186
volatility, decline, 204

Financial Market Supervisory Authority (FINMA),
4

objective, 17
SIX x-clear management, 14–15

Financial performance data, 300e
Financial reform, advocates (impact), 111
Financial regulation, increase (pressure), 106–108
Financial resources, capital market allocation, 1
Financial risks, minimum, 270
Financial sector, gross value added, 41e
Financial Stability Board (FSB), SNB cooperation,

186
Financial transactions (illegality), KYC principle

(importance), 112
Finanzplatz Schweiz, 7

approach, 19–34
clearing/settlement, 23e
creation, regulatory reforms, 30
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Finanzplatz Schweiz (Continued )
financial institutions, 21–34
follow-through stages, 20–21
journey, 18–19
preparation stage, 19
reform, 20–21
SIX Group management, 4
technology, efficiency, 21–34

FINMASA. See Federal Act on the Swiss Financial
Market Supervisory Authority

First Boston, Inc., acquisition, 91
First National Bank of Boston, 91
Foreign Account Tax Compliance Act (FATCA),

121–122
Foreign authority, Swiss compliance criteria, 133
Foreign banks, 71–73

asset administration/management, 78–79
asset distribution, 72e
size distribution, 72e
underwriting involvement, 73

Foreign bond market, growth, 261
Foreign borrowers

publicly floated bonds, 255e
Foreign capital flow, 234
Foreign collective investment schemes, distribution

(FINMA permission), 174
Foreign companies

equity-linked notes, private placement, 252
SIX secondary listings, 302e

Foreign currency
assets, increase, 235–236
inflows, impact, 196
SNB purchase, 204
Swiss franc, long-term strength, 216

Foreign currency bonds, total asset component, 158
Foreign debt market, size, 256–258
Foreign debt outstanding, domestic debt

outstanding (share comparison), 246e
Foreign depositors, Kantonalbank Zug

declarations, 131
Foreign entities, SNB authorization requirements,

263
Foreign exchange

dealers, ranking, 212e
derivatives, 332–335, 346–347
interventions, automatic stabilization (SNB

engagement), 221
rankings, 214e
reserves, currency structure, 224e
Swiss National Bank (SNB)

accumulation, problem, 222
purchases, 226

Foreign exchange markets
consolidation, 210–211
definitions, 212e
intervention, 191–193

activities, 192
Swiss bank competition, 210
Swiss National Bank intervention, 217
turnover, currency distribution, 211e

Foreign exchange swaps
definition, 212e
SNB engagement, 192–193

Foreign exchange-traded products, definition, 212e
Foreign income, taxation, 360
Foreign nations, Swiss judicial/administrative

assistance, 131–136

Foreign non-life insurance companies, market
share, 166

Foreign private placements, 262–265
decline, factors, 263–264

Foreign requests, Swiss compliance, 133
Foreign-resident PEP, business relationships, 129
Foreign residents, commercial relationships

(top-management approval), 128
Foreign security investments, opportunity, 176
Foreign shares, 301–304

listings, 293–294, 302
total asset component, 158

Foreign Swiss interbank claims/liabilities (Swiss
francs/foreign currencies), 43e

France Covered Bond issue (HSBC), 253
Free float requirement, 284
French franc, value (indexed comparison), 217e
Fund for Needy Victims of the Holocaust/Shoa, 148
Fund transfers, automated systems (usage), 27
FWB Frankfurter Wertpapierbörse, 328

Gadhafi, Moammar, 129
Gambling, derivatives (relationship), 341–342
Gbagbo, Laurent, 129
GC Pooling Market, 327
General collateral (GC) market, 327–328
Generali, International Commission on Holocaust

Era Insurance Claims, 148
Generally Accepted Accounting Principles

(GAAP), 284
General Swiss stock index, Swiss financial index

(contrast), 50e
Geneva. See Great Council of Geneva
Genussscheine. See Non-voting equity securities
German GC Basket, 327–328
German Jumbo Basket, 328
German KfW/Länder Basket, 328
German mark

Swiss franc exchange rate, fluctuations, 228
value, indexed comparison, 217e

German-Switzerland Treaty on Mutual Assistance
in Criminal Matters (1983), 136

Germany
Brüning government, currency control

imposition, 107
foreign asset confiscation, 109
hyperinflation, 106
World Cup (2006), 341

Global Asset Management business, 89
Global capital markets

evolution, 3
systems, redefining, 1

Global currencies, Swiss franc (relative value), 216e
Global derivative markets, development, 311
Global Equities Group, resignations, 87
Global exchange markets, Swiss francs

(involvement), 209
Global foreign exchange market turnover, currency

distribution, 211e
Global imbalances, adjustment, 370
Global Settlement, 146
Global Synthetic Equities, trading desk (losses), 87
Gold

average yearly price, 232e
backing, Swiss franc abandonment, 229–230
holdings, International Monetary Fund (IMF)

sales, 231–232
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monetary policy, relationship, 207–208
price, flotation, 228
Swiss franc, relationship, 228–233
Swiss National Bank (SNB) sales, 231

ex post controversy, 231–232
trading, 79–80

Gold per capita, ranking, 230e
Governing Board (Direktorium), 184
Government bond market, 265–266
Government debt, sector analysis, 249e
Government pension funds, 371
Gramm-Leach-Bliley Act, 319
Great Council of Geneva (1713), 100
Great Depression, 107–108
Great Recession (2007-2009), 220, 317
Greece, sovereign debt crisis, 204–205, 225
Gribetz, Judah, 147
Gross domestic product (GDP)

banking industry percentage, 39–40
financial service providers, impact, 81
vulnerability, 227

Gross financial liabilities, international comparison,
265e

Gross value added, 41e
Group businesses/participations, list, 35
Group of Seven (G-7), Financial Action Task Force

creation, 130
Group of States against Corruption (GRECO),

rules/regulations, 131
Group of Ten (G-10) countries, intervention, 217
Group sites, list, 36
Gruebel, Oswald (resignation), 87
Guidelines on the Combating and Prevention of

Money Laundering (SFBC), 126
Guidelines on the Treatment of Dormant Accounts,

Custody Accounts, and Safe-Deposit
Boxes Held in Swiss Banks, 140

Hague Convention on the Service Abroad of
Judicial and Extrajudicial Documents in
Civil and Commercial Matters (1965),
136

Hague Convention on the Taking of Evidence
Abroad in Civil or Commercial Matters
(1970), 136

Hague Convention (1954), Swiss adherence, 132
Health insurance, private insurance component,

153
Hedgers, derivatives usage, 345
Heirless assets, 138–139
Helvetia Insurance, Raiffeisen Group (distribution

cooperation agreement), 169
Herriot government (France), capital outflow

restrictions, 110
Historical price-to-earnings ratios, 300e
Hitler, Adolf, 107

suppression, 109–110
Holding companies, taxation, 359–360
Holocaust Fund (Swiss Humanitarian Fund),

148
Holocaust victims

assets, Swiss bank holdings, 140
deposits, U.S. hearings, 141
fees/claims, restoration, 143
Initial Questionnaires, 147
settlement classes, 146e

HSBC, France Covered Bond issue, 253

IAS. See International Accounting Standards
ICAR. See International Center for Asset Recovery
ICHEIC. See International Commission on

Holocaust Era Insurance Claims
ICSD. See International central securities depository
IFRS. See International Financial Reporting

Standards
IMAC. See Federal Act on International Mutual

Assistance in Criminal Matters
Impossible Trilogy, 192
Income tax (Wehrsteuer), 349
Independent Commission of Eminent Persons

(ICEP)
database, 143
dormant account report, issuance, 142–143
expenditures, payment, 142
final report, 143
founding/mandate, 141
Volcker Commission, 141–144

Independent Commission of Experts (Bergier
Commission), 145, 149

Index comparison, market values, 291e
Index values, development, 297e
Indexium, 13
Indirect taxes, imposition/collection, 349
Industry Classification Benchmark (ICB)

classification taxonomy, 296
Inflation

central bank independence, contrast, 183e
differentials, removal, 215–216
forecasts

basis, 200
policy indicators, 199

M3, relationship, 222
Inflation-free economy, SNB pursuit, 186
Inflation rate

control, 198–199
forecasting. See Medium-term inflation rate.
influences, 194

Information
flows, importance, 4
transfers, OECD standards (Swiss adoption), 134

Inhaberaktien. See Bearer shares
Inheritance, information release, 114
In-house pension management, possibility, 155–156
Initial public offering (IPO), 280

usage, 283
Initial Questionnaires (Holocaust victims), 147
Insider trading, 123–124

Article 161 (Swiss Criminal Code), 125e
Institutional investors

challenges, 369
regulation, 171–172

Insurance
claims, financing, 152
contract, law (1908), 171
premiums, stamp duty, 355
relative international comparisons, 161e

Insurance companies, 160–162
asset structure, 169–170
banks, competition, 168–169
cooperative agreements, 168–169
deregulation, 165
foreign acquisitions, 167
impact, 152
importance, 160
internationalization level, 166–167
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Insurance companies (Continued )
investments

prescriptions, 169–170
structure (2010), 170e

portfolio losses, 171
position risks (valuation), internal models

(usage), 172
Settlement Agreement, 148–149
sight deposit accounts, holding, 186
supervision, 171

Insurance industry
acceleration, 163–165
claims, 148–149
components, 153
domestic gross premium earnings, 163
financial intermediary function, 153
foreign insurance companies, 166
government regulation, 163–164
international profile, 167
premiums, 163e
private/public sectors, existence, 152–153
structure, 162–166

Interbank claims/liabilities, 43e
Swiss interbank claims/liabilities (Swiss

francs/foreign currencies), 43e
Interbank Clearing System (SIC), introduction, 196
Inter-Banken-Informations-System (IBIS), 19
Interest elasticity, 199
Interest-income business, institutional focus, 69
Interest Parity Theory, 240
Interest rates. See Long-term interest rates;

Short-term interest rates
derivatives, 332
SNB evaluation, 200

Internal bank rules, 98–99
Internal Revenue Service (IRS), tax

fraud/conspiracy investigations, 122
Internal tax evasion, curtailment (EU inability),

123
International Accounting Standards (IAS), 284
International agreements, 135–136
International banks, return on equity (ROE) levels,

44
International borrowers, regional distribution, 254
International Center for Asset Recovery (ICAR),

support, 130
International central securities epository (ICSD),

13–14
International Commission on Holocaust Era

Insurance Claims (ICHEIC), 148–149
International Committee of the Red Cross,

unclaimed funds donation, 139
International competition, Switzerland (exposure),

3
International corporate income tax rates, 361e–363e
International Financial Reporting Standards (IFRS),

284
Internationalization, level, 166–167
International judicial assistance, 136
International Monetary Fund (IMF)

gold holdings, sale, 231–232
Swiss franc classification, 217
Swiss National Bank (SNB), cooperation, 186

International participation level, increase, 166
International partners, collaboration, 9
International Securities Exchange (ISE), 324–326

International trade, Purchasing Power Parity
theory, 238

Intersettle, 21, 22–24
bargaining agent, 22
initial capitalization, 22
network, establishment, 22

Invalidenversicherung (IV), net assets, 157e
Investment banks, 89
Investment companies, variable capital, 177–178
Investment funds

certificates, purchase, 176
differences, 176
diversification, 176–177
industry

bank domination, 177
concentration, 177e

Investments
funds, FINMA regulations/supervision, 173
market intermediaries, 152e
Swiss taxes, 349

Investors
derivatives usage, 345
types, 279–280

Ireland, debt crisis, 225
Issuers, accounting standards, 285e
Italy, fascism, 106
iTraxx Europe contracts, 337
IV. See Invalidenversicherung

Japan, GAAP, 284
Jewish Nazi victims/heirs, distributions, 147
Jewish World Congress, 140
Jews, Hitler suppression, 109–111
John Doe Summons, IRS issuance (2008), 117–118
JP Morgan, foreign competitor, 177
Judicial assistance, 132–133. See also International

judicial assistance
criminal matters, evidence flowchart, 135e
evidence, taking, 135e

KAG. See Federal Act on Collective Investment
Schemes

Kantonalbank Zug, foreign depositor declarations,
131

Knockout provision, 331
Know-your-customer (KYC) principle, importance,

112
Kreditanstalt für Wiederaufbau (KfW), 328
Kuehne & Nagel International AG, 297–298
KVG. See Bundesgesetz über die

Krankenversicherung; Law on Health
Care Insurance

Labor Code (Switzerland), 101
Latin Currency Union

bimetallism, abandonment, 213–214
Switzerland, participation (exit), 214

Lausanne, stock exchange, 276
Law on Health Care Insurance (KVG), 171
LCH.Clearnet Ltd, 7
Legally segregated, operationally commingled

(LSOC) approach, 13
Leverage, types, 276–279
Lex Koller (Lex Friedrich), 175
Life insurance business, development/initiation,

168–169
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Life insurance companies
investments, 170e
ranking (Switzerland), 164e
ranking (world), 162e

Listed corporations, SESTA (impact), 284
Listed equities

growth/peak, 293
number, 293–295

Listed foreign shares, number (Swiss stock
exchange), 303e

country categories, 304e
Listed securities, number, 286e

Swiss stock exchange, 294e
Listed shares, multi-classes (avoidance), 278–279
Listed structured products, number, 287e
Listing prospectuses

indications, 266
publication, 284

LOB. See Federal Law on Occupational Benefit for
Old Age, Survivors and Invalidity

London Declaration (1943), 138
London Gold Pool, collapse, 228
London Interbank Offered Rate (LIBOR)

fixing probe, 88
market, price manipulation charges, 93
movement, 200
operating target, 199
reduction, 226–227
Swiss three-month rate, 227e

London Stock Exchange, SIS x-clear clearing
services, 14

Long-Term Capital Management (LTCM)
acquisition, impact, 85
UBS, 84

Long-term interest rates, 197e
Looted Assets Class, 146e

number, 147

Mandatory convertible securities (MCSs), UBS
issuance, 203

Marcos, Ferdinand, 129
Market capitalization, 281

Swiss company rankings, 306e
Market liquidity, addition, 25
Market signals (distortion), corruption (impact),

130–131
Maturity transformation activities, Swiss bank

engagement, 168
MCX, commodity exchange, 80
Medium-term inflation rate, forecasting, 185
Medium-term repo transactions, 204
Member-bank borrowers, loan prepayment, 271
Memorandum of Understanding (MoU)

impact, 124
SBA, 141

Merger Act (MerA) (2003), 284
Mexican Tequila Crisis (1994), 219
MF Global, margin deposit misuse, 12
Migros Bank, secrecy (impact), 131
Minority groups, Hitler suppression, 109–110
Minority shareholders (petition), General Meeting

support (absence), 32
MLA. See Money Laundering Act
MLO. See Money Laundering Ordinance
Model Tax Convention on Income and Capital

(OECD), 119–120

Monetary aggregates, 202e
Monetary base (M0), 195, 202e, 227e

Switzerland, 227e
Monetary instruments, 191–193
Monetary policy, 181, 193–204

gold, relationship, 207–208
SNB control, 182
sovereign debt crisis actions, 204–208
suasion, 193

Monetary targets, summary, 194e
Money laundering, 124–126

combat/prevention, guidelines, 126
provisions, extension, 113–114
warning signals, FINMA criteria list, 124

Money Laundering Act (MLA), passage (1997),
127–128

Money Laundering Ordinance (MLO), 128–130
Money Laundering Reporting Office of Switzerland

(MROS)
Federal Office of Police management, 115
U.S. district court requests, 135

Money market papers, issuance/transfer, 353
Money market systems, redefining, 1
Money market transactions, stamp duty

(abolishment), 251
Money stock aggregates, types, 195
Money supply (M1), 195

expansion, 196
Monometallic gold standard, usage, 213–214
Morgan Stanley Capital International (MSCI) World

Index, stock price performance, 297
Mortgage-backed securities

foreign demand, 273
losses, 201–202

Mortgage bonds, 266–267
market, safety, 271

Mortgage Bond Bank of the Swiss Mortgage
Institutes (Pfandbriefbank
schweizerischer Hypothekarinstitute,
PBB). 76, 267–273

Mortgage funding institutes, 76
MROS. See Money Laundering Reporting Office of

Switzerland
MSCI. See Morgan Stanley Capital International
Mubarak, Hosni, 129
Multilateral agreements, 136
Multilateral/bilateral mutual assistance treaties,

usage, 132
Multipay Solutions, 17
Mutual funds, 173–175
Mutual savings banks, example, 68
M3, inflation (relationship), 222

Namenaktien. See Registered shares
Name recognition, 253
National Association of Securities Dealers

Automated Quotations (NASDAQ),
corporate equities listing, 304

National Bank Act (NBA). See Federal Act on the
Swiss National Bank

National Bank Ordinance (NBO), Article 15,
190–191

National Council, banking secrecy vote, 111
National Socialism, ascent, 107
National Socialist Party, suppression, 109–110
Nazi regime victims, relationships (discovery), 143
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NBA. See Federal Act on the Swiss National Bank
NBO. See National Bank Ordinance
NES. See Non-voting equity securities
Nestlé

market value, 289
registered shares, trading activity, 292–293
shares, differentiation, 278
SMI firm, 299

Net foreign investments, BIS reports, 53
Net international capital inflows, 195–196
Net omnibus margin-deposit alternative, 12–13
Neue Aargauer Bank (Credit Suisse Group

subsidiary), 68
Neuenburg, stock exchange, 276
New York Stock Exchange (NYSE)

ADRs, trading, 289–290
corporate equities listing, 304
Euronext, merger, 11
Schweizerische Kreditanstalt listing, 90–91

New York Stock Exchange (NYSE) corporate
governance rules, 285

Nixon, Richard (dollar-gold disconnection), 3
Nominal effective Swiss franc exchange rate,

215e
Nominal euro, Swiss franc exchange rate

(comparison), 225e
Nominal interest rates, influences, 194
Nomura Bank International PLC

investment product creation, 341
products, dispute, 341–342
Swiss courts, decision, 342

Nonlife insurance
companies/reinsurers, ranking, 162e
private insurance component, 153

Non-life insurance companies
investments, 170e
ranking (Switzerland), 164e

Non-life insurance industry, Swiss government
cartel inquiry, 163–164

Nonstandard debt instruments, foreign reliance
(reduction), 264

Non-voting equity securities (NES)
(Genussscheine), 277e

Notenstein, 75
Novartis, SMI firm, 298

Oberrheinische Bank, takeover, 89–90
Occupational pensions, 157–160

assets, composition, 159e
funds, assets, 158e

growth, 157–158
programs, financing source, 173
scheme, 153
total assets, 158

Occupation pension scheme (BVG), 155
OECD Model Tax Convention Article 26, adoption,

134
Off-balance sheet activities, 76–81
Offshore fiduciary accounts, withholding tax

(impact), 78
Olenicoff, Igor (tax evasion), 119
On-balance-sheet reporting, requirement, 172
On-exchange derivatives, market share, 344e
On-order book turnover, 291e

representation, 292
Open-end collective investment scheme, 178
Open market operations, 188–189

Organization for Economic Cooperation and
Development (OECD)

information exchange, 134
information transfer standards, Swiss adoption,

134
Model Tax Convention on Income and Capital,

119–120
adoption, 134

rules/regulations, adherence, 131
SNB cooperation, 186
Working Group on Bribery, 131

Ottoman Empire, collapse, 106
Outright forward, definition, 212e
Outstanding foreign exchange derivatives,

breakdown, 335e
Outstanding OTC derivatives, amount/gross

market value, 333e
Overcollateralization, 270
Over-the-counter (OTC) derivatives

amount/gross market value, 333e
benefits, absence, 316
commodity-linked derivatives, 339e
criticisms, 317
currency categorization, 334e
financial crisis, impact, 316–324
foreign exchange derivatives

amounts outstanding, 336e
business, Swiss franc share, 335

interest rate derivatives. 325, 332–334, 344, 346
markets, currency breakdown, 336e
market share, 344e

underlier basis, 313e
price discovery, efficiency, 344
single currency interest rate derivatives amount,

333e
currency categorization, 334e

U.S. rules, 320

Paris Affair, occurrence, 110
Paris Reparations Agreement (1946), 138
Participation certificates (Partizipationsscheine),

277e
investor reaction, 31

Partizipationsscheine. See Participation certificates
PBB. See Pfandbriefbank Schweizerischer

Hypothekarinstitute
PBZ. See Pfandbriefzentrale der Schweizerischen

Kantonalbanken
Paynet, 17
Pension assets, in-house pension management

(possibility), 155–156
Pension funds

equity positions, increase, 158–159
impact, 172–173

Pension schemes
occupational pension scheme, 153
state social security pension scheme, 153

PEP. See Politically exposed person
Peregrine Systems scandal, 285
Performance indices (SIX Swiss Exchange), 296e
Personal capital gains tax, 356
Personal data, abuse (protection), 100
Personal income taxes, 355
Personal savings, financing source, 173
Pfandbriefbank Schweizerischer

Hypothekarinstitute (PBB), 76, 267
operation, 267
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Pfandbriefdarlehen (loans), 272e
Pfandbrief debt, ranking, 271–272
Pfandbriefgestz (PfG), 267
Pfandbrief model, collateralization provisions,

268e
Pfandbrief process, 268–269
Pfandbrief securities, 267–268

legal protections, application, 269
principal/interest payments, coverage, 269
safety, 269–271

Pfandbriefverordnung (PfV), 267
Pfandbriefzentrale der Schweizerischen

Kantonalbanken (PBZ) (Central Mortgage
Bond Institute), 76, 266–267

operations, outsourcing, 267
Pfandbriefzentrale schweizerischer

Hypothekarinstitute (PBB), 76
Physical settlement, cash settlement (contrast),

342–343
Politically exposed person (PEP)

business relationships. See Foreign-resident PEP.
term, introduction, 127–128

Political minority groups, regulation, 104
Portfolio balance theory, 241
Portugal, debt crises, 225
Position risks (valuation), internal models (usage),

172
Postfinance, cooperation agreements, 169
Post-financial crisis recovery, 86–87
Pre-payment risks, absence, 271
Price stability

defining, 185
clarity, 199

target, SNB definition, 199
Primary issues, duties (Emissionsabgabe), 249
Principality of Liechtenstein, shares (listing), 278
Privacy

laws, 97
protection, layers, 99e

Private banking, 366
focus, 37

Private banks, 73–76
creation, obstacles, 75

Private insurance companies, financial resource
collection, 160

Private insurance sector, components, 153
Private placements. See Foreign private placements;

Swiss franc
market, decline, 262
notes, dematerialized form, 262–263

Private savings, 155
Private social security systems, introduction, 1
Private Swiss bankers, list, 73e
Productivity, differences (statistical evidence), 239
Profitability

goal, 65
sources, 42–44

Property management, information release, 114
Proportionality, Swiss compliance criteria, 133
Proposed Plan Allocation and Distribution of

Settlement Proceeds (Gribetz proposal),
147

Public bonds outstanding, composition, 257e
Public funds, misuse, 128
Publicly floated bonds. See Foreign borrowers

Publicly floated Swiss-franc bonds. See Foreign
borrowers; Swiss borrowers

Publicly floated Swiss-franc debt issues,
composition, 255–256

Purchasing Power Parity (PPP)
predictive powers, 239
theory, 238–240

Qualified Intermediary (QI) banks, reporting
obligations (simplification), 117

Qualified Intermediary Program (QIP), 116–117
Quellensteuer. See Withholding tax

Raiffeisen Banks, 69–70
asset composition, 69e
U.S. customers, loss, 131

Raiffeisen Group
capital participation, 169
Helvetia Insurance, distribution cooperation

agreement, 169
Raiffeisen/Vontobel funds, offering, 169
Rarity value, 253
RBA Holding, regional banks (relationship), 68
Real estate

capital gains taxes, 356
funds, 175–176
mortgages, provision, 267
statistical data, compilation, 186
total asset component, 158

Real-time gross settlement system (RTGS), 29
Reciprocity, Swiss compliance criteria, 133
Recognized Overseas Clearing House (ROCH), 14
Refugee Class, 146e

distributions, 147
Regional banks, 67–68

asset composition, 67e
characteristics/abilities, 59
size

distribution, 68e
variation, 67–68

Swiss Federal Banking Commission,
restructuring impact, 67–68

Registered share capital (Emissionsabgabe), 352
Registered shares (Namenaktien), 277e
Registration Decree (RD), Swiss Parliament

passage, 139
Regulatory reform, 370–371
Reichmuth, Karl, 75
Reichmuth & Co., 75
Reinsurance

companies, ranking (Switzerland), 165
private insurance component, 153

Repos, turnover tax, 29
Repurchase agreements (repos)

collateral policies, 193
Repurchase agreements (repos), usage, 188–189
Reserve requirements

minimum, 190–191, 191e
SNB setting, 190

Residential mortgages, down payments
(requirements), 270

Retirement needs, financing sources, 173
Return on equity (ROE) levels, 44
Reverse repurchase agreements (reverse repos),

usage, 188–189
Risk diversification, 166
Risk management, total balance sheet approach

(usage), 172
Risk mitigation, 366
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Risk-return profiles, modification, 316
Roche (Roche Holding)

average annual total return, 297
SMI firm, 298

Rogue trader affair, 87
Rüd Blass, Zurich Insurance Company purchase,

165–166
Russia

Bolshevik Revolution, collapse, 106
civil war, 106

Russian Ruble Crisis (1998), 219

Safe-haven currencies, 218–223
Safehaven Program (1944), 138
Safe-haven status, costs/benefits, 219
SAG, 15
Salinas, Raul, 128
Savings banks, 67–68

asset composition, 67e
size

distribution, 68e
variation, 67–68

SAX, Sweden exchange, 19
SBC. See Schweizerische Bankgesellschaft; Swiss

Bank Corporation
SCBP. See Swiss Code of Best Practice for Corporate

Governance
Schengen/Dublin Agreement, Swiss approval,

132–133
Scholes, Myron, 84
Schroders, foreign competitor, 177
Schweizerische Aktienregister AG (SAG),

founding, 23–24
Schweizerische Bankgesellschaft (SBC), 173
Schweizerische Effekten Giro AG (SEGA), 21
Schweizerische Kreditanstalt

initiation, 89–90
NYSE listing, 90–91
success, 90–91

Schweizerische Mobiliar (non-life insurance
company), 163

Schweizerischer Verband für Strukturierte
Produkte. See Swiss Structured Products
Association

Schwyz, mutual protection pact, 99–100
SCO. See Swiss Code of Obligations
Scoach Exchange, 29, 329–332

listed structured products, number, 287e
structure, 329e
structured products, 329–331
structured Swiss products/warrants, listing,

286
Scoach Switzerland, 10–11
SCOR Switzerland (reinsurer), 163
Seasoned equity offerings (SEOs), 280–281
SECOM (electronic data processing network), 22

electronic trading system, linkage, 26
Sector overview, 288–291
Securities (Equities)

market overview, 285–287
secondary market trading, stamp duty, 354–355
services (SIS Group), 8
trading (SWX Group), 8

Securities and Exchange Commission (SEC),
regulatory responsibilities, 319

Securities Trading Law (Stock Exchange Law),
33–34

Security ownership rights, transfer
(Umsatzabgabe), 352

Security transfer tax, 354e
SEGA Aktienregister AG, dormant accounts

responsibility, 141
SegaInterSettle AG, 24
Seko, Mobuto Sese, 129
Self-declaration, principle, 116
Self-regulation, usage, 38
Self Regulation Organization (SRO), 127
Sequestration policy, Swiss Supreme Court

decision, 110
SESTA. See Federal Stock Exchange and Securities

Trading Act
Settlement

Agreement (Swiss insurance industry), 148–149
fund distribution statistics, 148e

SFBC. See Swiss Federal Banking Commission
Shareholders

corporate information, 18
disclosure, legislation, 31–32
petition, General Meeting support, 32
structure, 9

Shares
real value, 301e
trading activity, 293e

Short-term business cycle, passive
surpluses/deficits, 247e

Short-term credit, Swiss corporate demand, 251
Short-term debt certificates, Swiss shallow market,

245–252
Short-term domestic/foreign debt, ranking, 245e
Short-term interest rates, 197e
Short-term Swiss franc debt, foreign demand

growth (restriction), 252
SIC. See Interbank Clearing System; Swiss

Infrastructure and Exchange;
SICAF. See Société d’investissement à capital fixe
SICAV. See Société d’investissement à capital

variable
Single currency interest derivatives, 346
SIS Group (securities services), 8

bundling, purpose, 9
SIS x-clear, component, 24
SIS Ltd, ranking, 15
SIS x-clear, action, 14–15

SIX. See Swiss Infrastructure and Exchange
Slaney, William, 144
Slave Labor Class I/II, 146e

distributions, 147
SMH. See Swiss Corporation for Microelectronics

and Watchmaking Industries Ltd.
SMI. See Swiss Market Index
Smithsonian Agreement, 194, 229
SNB. See Swiss National Bank
Socialist Party, impact, 105
Social security system

components, 153
impact, 172–173
pillars, 155–160
system, 4–5, 170
three-pillar concept, 155e

Social welfare network, protection, 247
Société d’investissement à capital fixe (SICAF),

178
Société d’investissement à capital variable (SICAV),

177
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SOFFEX. See Swiss Options and Financial Futures
Exchange

Solothurner Kantonalbank, state-run bank, 66
Solvency II frameworks, problem, 172
Sorgfaltspflichtvereinbarung (Agreement on the

Swiss Banks, Code of Conduct with
Regard to the Exercise of Due Diligence),
112

Sovereign debt crisis, Swiss monetary policy,
204–208

Sovereign fiscal discipline, 265–266
Sovereign wealth funds, 371
Specificity, Swiss compliance criteria, 133
Speculative bubbles, bursting, 219
SPI. See Swiss Performance Index
Spillover effects, risk (reduction), 45
Spot transaction, definition, 212e
Spousal rights, information release, 114
SR. See Systematische Rechtssammlung des Bundes
SRO. See Self Regulation Organization
SSE. See Swiss Stock Exchange Association
SST. See Swiss Solvency Test
St. Gallen, stock exchange, 276
StabFund (UBS assets), 203–204
Stamp duties, 352–355

abolishment, 353
capital issue tax/security transfer tax, 354e
Swiss Federal Council abolishment, 353

Stamp Duties Act (Stempelsteuergesetz), 249, 352
Standing facilities, 189–190
Start-up firms, funding, 275
State-run bank, concept, 66–67
State-run benefit plan (AHV/IV), 155, 156–157
State-run pension and disability insurance, 156–157
State-run pensions, total capital, 161e
State social security pension scheme, components,

153
Stempelsteuergesetz. See Stamp Duties Act
Stock dividends, taxation, 359
Stock Exchange Act (SESTA). See Federal Stock

Exchange and Securities Trading Act
Stock Exchange Law (Securities Trading Law),

33–34
Stock exchanges

equity markets, market capitalization, 305
establishment, 276
laws/regulations, 17–18

Stock index derivatives, 347
Stock markets

capitalization.
crashes, impact, 219
economic importance, 306e
international comparison, 304–306
performance, 295–301

measures, 295–296
Swiss market capitalization, 305e

Stocks
admission, Admission Board control, 34
performance, 298e

Stolen Assets Recovery Initiative (StAR), initiation,
130

STOXX
founding, 13
index services, operation/maintenance, 13
securities services, 13–14

Straight-through processing (STP), 15
Structured products, Swiss market (success), 330

Sub-prime crisis, 85
SuperCAC (Commissaire Aux Comptes), 19
Supervisory powers, enhancement, 47
Supply-side fluctuations, impact, 199
Suspense account, 143
Swap-curve-based discounting, insurer usage, 172
Swatch Effect, 20
Swatch. See Swiss Corporation for Microelectronics

and Watchmaking Industries Ltd.
Swiss All Shares Index, components, 278
Swiss-American Convention of the Avoidance of

Double Taxation on Income (1998), 136
Swiss American Corporation (Credit Suisse

subsidiary), 90
Swiss Bank Corporation (SBC)

capital shrinkage, impact, 107–108
crisis, 107–108
investment/product, Zurich Insurance Company

sale, 169
joint venture, development, 168–169
merger, 61, 83–84

Swiss Bankers’ Association (SBA)
bank records examination, 106
deceptive practice attack, 112
Guidelines on the Treatment of Dormant

Accounts, Custody Accounts, and
Safe-Deposit Boxes Held in Swiss Banks,
140

Memorandum of Understanding (MoU), 141
Nazi victim account reporting request, 139

Swiss Banking Act (1934) (See Banking Act (1934)
and Federal Act on Banks and Savings
Banks (1934)

Article 47
secrecy, establishment, 308
violations, 114

passage, 109
provisions, 111

Swiss Banking Association, 55–56
Swiss Banking Commission (SBC), control

(limitation), 33–34
Swiss Banking Ombudsman, funding, 140
Swiss Banks Settlement Insurance Claims Process,

setup, 149
Swiss borrowers, publicly floated CHF bonds, 256e,

257e
Swiss borrowing, domination, 254–255
Swiss capital markets

investment funds, FINMA
regulations/supervision, 173

pension/funds/social security system, impact,
172–173

Swiss Cartel Commission, Swiss bank convention
report (1989), 55–56

Swiss Central Compensation Fund, investment
rates, 156

Swiss Central Mortgage Bond Institutions, loans,
272e

Swiss Civil Code, 100–101
Swiss Code of Best Practice for Corporate

Governance (SCBP), 285
Swiss Code of Obligations (SCO)

Article 631, 34
equity transaction rules, 284
impact, 262
revision, 30–31

Swisscom, revenues earnings, 305
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Swiss companies
historical price-to-earnings ratios, 300e
market capitalization, ranking, 306e
market value, 290e
presence, increase, 289
tax holiday, 357

Swiss Company Law, Article 659, 32–33
Swiss Confederation

banking services, provision, 186
basis, 98

Swiss consumer price inflation, 195e
Swiss Corporation for Microelectronics and

Watchmaking Industries Ltd. (SMH), 20
Swiss Criminal Code, 124

amendment, 125–126
Article 161, insider trading, 125
Article 271, imposition, 136
offense, seriousness, 126

Swiss debt brake, information, 246–248
Swiss debt markets, 243, 368
Swiss derivative markets, 311–348, 367
Swiss Electronic Stock Exchange (EBS), 25–27

electronic trading system, SECOM/SIC (linkage),
26

function, 27
Swiss equity-related paybacks, 282e
Swiss Euro Clearing Bank (SECB), 7–8
Swiss Exchange AG, 11
Swiss Federal Act on Collective Investment

Schemes, 263
Swiss Federal Banking Commission (SFBC)

confidential information, release, 141
dormant accounts report requirements, 142
financial system, strengthening, 203–204
Guidelines on the Combating and Prevention of

Money Laundering (1992), 126
impact, 67–68

Swiss Federal Office of Justice (SFOJ), UBS
compliance responsibility, 118

Swiss Federal Tax Administration (FTA) (SFTA)
IRS request decisions, 118
repo turnover tax, 29

Swiss financial intermediaries, summary matrix,
154e

Swiss financial markets, 365–369
Swiss Financial Market Supervisory Authority

(FINMA)
banking/insurance regulator consolidation, 166
CDB requirements, 113
financial system, strengthening, 203–204
investment fund regulations/supervision, 173
objectives, 17

Swiss financial sector, productivity, 40e
Swiss financial security system, summary matrix,

154e
Swiss financial system, strengthening, 203–204
Swiss franc, 209–241, 366–367

appreciation, 225, 227–228
active factors, 235
concerns, 220
continuation, 204–205
control, 221

balance of payments, relationship, 233–235
bond issues

composition, 259e
sanction, 81

bonds, transfers, 353

borrowers, quality, 252
capping, SNB policy (threats), 222
debt, foreign corporate issuers (raking), 254e
debt markets, 258–273

name recognition, 253
overview, 244e

domestic debt market, size, 256–258
euro, connection, 220–221, 223–228
exchange rate, nominal euro (comparison), 225e
foreign debt market, size, 256–258
franc-denominated assets, 81
German mark, exchange rate (fluctuations),

228
global currencies, relative value, 216e
global exchange market involvement, 209
gold, relationship, 228–233

Swiss Constitution, requirement, 230
gold backing, 229e

abandonment, 229–230
absence, 207

International Monetary Fund (IMF)
classification, 217

international value, 213–217
LIBOR, 201e

fluctuation range, targeting, 185
long-term strength, 216
market, size/structure, 210–213
nominal effective exchange rate, 215e
note issues, composition, 259e
private placements, 261–262
public issues, 258–260
Purchasing Power Parity (PPP) theory, 238–240
safe-haven currency, 218–223
safe-haven status, SNB management, 220–223
strengthening, 195–196
Swiss National Bank (SNB), relationship,

217–218
value

capping, alternatives, 221
changes, 225
determinants, 237–241
indexed comparison, 217e

volatility, 321e
Swiss Fund Association, 13
Swiss Fund Data AG, ownership, 13
Swiss government

borrowing activity, 250e
claims, blanket release, 146

Swiss holding companies, Switzerland/OECD
information exchange, 134

Swiss Humanitarian Fund (Holocaust Fund), 148
Swiss industry, claims (blanket release), 146
Swiss Infrastructure and Exchange (SIX), 322

borrowing rates, comparison, 253e
Card Solutions, 17
Exfeed, 11, 29
Multipay Solutions, 17
Paynet, 17
SIS Ltd, ranking, 15
SIS x-clear, action, 14–15
SIX Pay, 17
SIX SAG, 15
SIX Systems, 15
Terravis, 15

Swiss Infrastructure and Exchange (SIX) Group
activities, FINMA supervision, 9
AG, business areas, 10e
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business, 9
segments, separation, 9

Card Solutions, 17
Deutsche Börse, joint venture, 286
Eurex, 11–12
Exchange regulation, 10–11
financial information, 15–16
Finanzplatz Schweiz management, 4
future, 18
index services, operation/maintenance, 13
Interbank clearing, 16–17
Multipay Solutions, 17
organizational umbrella, 7
payment transactions, 16–17
Paynet, 17
Scoach, 11
shareholder structure, 11e
SIX Pay, 17
SIX SAG, 15
STOXX, 13
Swiss Exchange, 10

joint venture, 13
Swiss Exchange AG, 11
SIX Systems, 15
Terravis, 15
value chain, 9

Swiss Infrastructure and Exchange (SIX) Interbank
Clearing (SIC)

operation, 16–17
system, 7

Swiss Infrastructure and Exchange (SIX) offered
Collateral Secured Instruments (COSI),
332

Swiss Infrastructure and Exchange (SIX) secondary
listings, foreign companies

market value categories, 302e
turnover categories, 303e

Swiss Infrastructure and Exchange (SIX) Securities
Services Division, information
technology/logistics support, 15

Swiss Infrastructure and Exchange (SIX) SIS
fees, 14
responsibility, 13–14
securities settlement, 7
TARGET2-Securities commitment, 25

Swiss Infrastructure and Exchange (SIX) Swiss
Exchange

Directive on Information Relating to Corporate
Governance (DCG), 285

listed securities, number, 286e
listing rules, 284
outstanding foreign Swiss franc debt, country

ranking, 261e
outstanding foreign/domestic Swiss-franc debt,

total volume, 256–257
performance indices, 296e
public issues, listing, 267–268
securities, market capitalization, 287e
Swiss shares, trading (ranking), 294e

Swiss Infrastructure and Exchange (SIX) Swiss
Stock Exchange, total turnover per year,
307e

Swiss Infrastructure and Exchange (SIX) Telekurs
action, 15–16
business operations, financial information

responsibility, 16
financial services activities, 16

Swiss Infrastructure and Exchange (SIX) x-clear, 7
automated clearing/settlement process, 15
FINMA management, 14–15
ranking, 15
risk management responsibility, 14–15

Swiss institutional investors, 151
regulation, 171–172

Swiss insurance segments, international
distribution, 166e

Swiss Interbank Clearing (SIC), 28–29, 196
real-time gross settlement system (RTGS), 29

Swiss interbank market, function, 193
Swiss interest rates, 197
Swiss intermediaries, financial turntables, 234
Swiss investment funds

business characteristics, 173–174
certificates, 176
diversity, 176–177
domestic taxes, impact, 174
industry, concentration, 177e

Swiss-IRS Agreement (2009), challenge, 118
Swiss Life (insurance company), 163
Swiss life insurance companies

investments, 170e
ranking, 164e

Swiss Market Index (SMI), 296
index values, 297e
stock price performance, 297

Swiss markets, exposure, 253
Swiss monetary base, 226e
Swiss Mortgage Institutes, 7676
Swiss National Bank (SNB), 4

actions, 181–182
annual report, submission, 183–184
asset structure, 223e
balance sheet, 206e

positions, 207e
structure, 205

Bank Council (Bankrat), 184
Bills (tradable interest-bearing debt certificates),

189
BIS, cooperation, 186
central bank independence, inflation, 183e
claims, blanket release, 146
credit/monetary policies, 71
debt issues, 248
enlarged Governing Board, 184
financial stability mandate, revision, 186
foreign currency assets, increase, 235–236
foreign exchange

accumulation, problem, 222
market intervention, 191–193
purchases, 226
reserves, currency structure, 224e
swaps, 192–193

franc, safe-haven status management, 220–223
FSB, cooperation, 186
goals, 185–188
gold, sales, 231

ex post controversy, 231–233
price, 232–233

Governing Board (Direktorium), 184
members, political pressure (independence),

182
government securities demand, 251
independence, 182–183, 367
inflationary threat, response, 196–197
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Swiss National Bank (SNB) (Continued )
institutional categories, 56
intervention activities, 192
laxness, criticisms, 196
mandate, 185–188

comparison. See European Central Bank.
establishment, 183

monetary instruments, 191–193
monetary policy, 5, 181

comparison. See European Central Bank.
concept, update, 199–200
control, 182
impact, 200–202
instruments, 188–193
restrictions, 224
suasion, 193

monetary targets, summary, 194
net profits, allocation, 205
OECD, cooperation, 186
official reserves, 227e
open market operations, 188–189
operational goal, setting, 200
operations, transparency, 183–184
organization structure, 184–188
overview, 181–182
positions, 207e
quasi-quantitative easing, 220
repurchase agreements (repos)

collateral policies, 193
usage, 188–189

reserve requirements, setting, 190
reserves, growth (concern), 230–231
responsibility, 185–188
reverse repurchase agreements (reverse repos),

usage, 188–189
SIC operation, 16–17
SIX Interbank Clearing system,

connection, 7
SNB-produced conditional inflation forecast,

200
standing facilities, 189–190
SNB structure, 205
Swiss franc

capping threat, 222
relationship, 217–218

targeted/actual monetary base figures, contrast,
198e

target LIBOR, 201e
transparency, 183–184
value, euro (comparison), 209

Swiss National Bank Law, revision (1978), 182
Swiss non-life insurance companies, investments,

170e
Swiss non-life market, position (AXA

advancement), 167
Swiss Options and Financial Futures Exchange

(SOFFEX), 27–28, 311, 321–324
creation, 27
DTB, merger, 28, 322
merger, 11
SOFFEX-related financial instruments, 27
trading volumes, 27–28

Swiss Parliament, Registration Decree (RD)
passage, 139

Swiss Penal Code, Articles 72/260 (impact),
125–126

Swiss Performance Index (SPI), 27, 296
index values, development, 297e
shares listing, 301
stock price performance, 297

Swiss Pfandbrief model, collateralization
provisions, 268e

Swiss public bonds outstanding, composition, 257e
Swiss Re (reinsurer), 163
Swiss real estate funds, 175–176
Swiss reinsurance companies

investments, 170e
ranking, 165e

Swiss reinsurance insurance companies,
investments, 170e

Swiss shares
investment, 279
price development, 299e
total asset component, 158
total return, 299e
trading, ranking (SIX Swiss Exchange), 294e
types, 278e

Swiss short-term interest rates, 321e
Swiss Solvency Test (SST)

application, 171
principles, 171–172
problem, 172

Swiss stamp duty, exemption, 243–244
Swiss stamp tax, 309
Swiss state-run/private occupational pensions,

total capital, 161e
Swiss stock exchange

foreign shares listings, 302
listed equities, number, 293–295

ranking, 295e
listed foreign shares, number, 303e

country categories, 304e
listed securities, number, 294e
securities, market value, 288e

Swiss Stock Exchange Association (SSE), 26
Swiss Stock Exchanges, Swiss Takeover Code

initiation, 34
Swiss stocks, block owners (invested capital),

280e
Swiss structured derivatives products map, 331e
Swiss structured products, 330e
Swiss Structured Products Association

(Schweizerischer Verband für
Strukturierte Produkte), 331

Swiss Supreme Court sequestration policy ruling,
110

Swiss Takeover Code, Swiss Stock Exchange
initiation, 34

Swiss taxes, 367–368
laws, basis, 116
overview, 350e
revenues, distribution, 248–249

Swiss three-month LIBOR, 227e
Swiss Volksbank (SVB)

acquisition, 91
survival, 108

Swiss Worker’s movement, 104
Switzerland-United States Double Taxation Treaty

(1998), 133–134
SWXess, development, 7
SWX Group, bundling (purpose), 9
SWX Repo, 29
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SWX Swiss Exchange, 23
creation, 322

Systematische Rechtssammlung des Bundes (SR),
171

TARGET2-Securities, SIX SIS commitment,
25

Taxable income, deductions (limitation), 355
Taxes

burdens, reduction, 357
spending/external forces, 370

Tax evasion
agreements, 120
issues, 116–117

Tax fraud, 115
IRS investigations, 122
tax evasion, contrast, 115–116

Tax haven banks, U.S. Senate Permanent
Subcommittee on Investigations hearings,
119

Telekurs Group (financial information/payment
services), 8–9

bundling, purpose, 9
Terravis, 15
Terrorism, financing, 124–126
Terrorists

attacks, impact, 219
interaction, 128

Texon Finanzanstalt (Liechtenstein-based holding
company), 112

Tocom, commodity exchange, 79
Tokyo Interbank Offered Rate (TIBOR), 88, 93
Too big to fail legislation, 45
Torres, Vladimiro Ilyich Montesinos, 129
Total balance sheet approach, usage, 172
Tradable interest-bearing debt certificates,

189
Trade effects, terms, 240
Trading

activities, 291–295
open access, 9

Transocean, relocation, 280
Treaty of Vienna (1815), 2, 98
Turnover

fee, 309
market values, impact, 292

Turnover-to-market capitalization ratio, 292
Tyco International scandal, 285

Umsatzabgabe. See Security ownership rights
Unbalanced debt market, 243–245
Undertakings for Collective Investment (UCI),

174
Undertakings for Collective Investment in

Transferable Securities (UCITS), 178
Underwriting, 80–81
Uniform Disposition of Unclaimed Property Act,

U.S. state adoption, 139
Union Bank of Switzerland (UBS), 9, 83

assets, StabFund, 203–204
bailout, 203–204
balance sheet, strengthening, 86
Big bank classification, 61–64
bond issue, prevention, 145–146
capital requirements, imposition, 45
class action suit, filing, 144

compliance (ensuring), Swiss Federal Office of
Justice (SFOJ) responsibility, 118

consolidation action, 38
employee, tax evasion assistance, 120–121
equity-related business, concentration, 81
establishment, 82–83
European credit risk exposure reduction,

88–89
failure, consideration, 202–203
financial affairs, IRS inquiry, 117–118
future, 88–89
global competition, 213
global financial crisis, 85
investigation, 88
Long-Term Capital Management (LTCM, 84
long-term stability, 86
mandatory convertible securities (MCSs),

issuance, 203
merger, 61, 83–84
oversight, 117
Pactual, sale, 86
profit, return, 87
reputation, repair, 89
rescue plan, 203–204
risk management system, failure, 87
risk-weighted assets, holding, 187
secrecy, 86
tax evasion case, Birkenfeld, 118–119

Union Bank of Switzerland (UBS) Equity USA,
173

United Nations Convention against Corruption
(UNCAC), Article 57 (impact), 130

United States
Memorandum of Understanding (MoU), impact,

124
Switzerland, tax treaty, 115
tax evasion issues, 116–117

Universal banking, 56
Unterwalden, mutual protection pact, 99–100
Uri, mutual protection pact, 99–100
U.S. and Allied Efforts to Recover and Restore Gold

and Other Assets Stolen or Hidden by
Germany During World War
II–Preliminary Study (Eizenstat Report),
144

U.S. Commodity Futures Modernization Act of
2000 (CFMA), 317

U.S. Constitution, Fourth Amendment, 118
U.S. corporate scandals, 285
U.S. dollar/gold, disconnection (1971), 3
U.S. dollars

glut, 228
imbalance, 228

U.S. Federal Reserve, 141
U.S. House Committee on Banking and Financial

Services, Eizenstat Report, 144
U.S. Sarbanes-Oxley Act (SOX), 285
U.S. Senate Banking Committee, hearings, 141
U.S. Senate Permanent Subcommittee on

Investigations, tax haven bank
investigation, 119

U.S.-Swiss Double Taxation Treaty, 118
U.S. tax evaders

exposure, 86
Swiss bank assistance, IRS investigations,

117–121
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U.S. tax evasion schemes, Swiss banker complicity,
119–120

UVG. See Bundesgesetz über die
Unfallversicherung

VAG. See Versicherungsaufsichtsgesetz
Value-added tax (VAT), 358–359

Value chain, 7–17
control, 14
flowchart, 8e

Venture companies, public process, 283
Vermögenssteuer, 368
Versicherungsaufsichtsgesetz (VAG), 171
Versicherungsvertragsgesetz (VVG), 154, 171
Vertriebskonzept (distribution concept), Federal

Council changes, 174–175
Vesting and Marshalling Decree (1945), 138
Victim List Fund, money allocation, 147
Vienna, treaty. See Treaty of Vienna
Violations, criminalization, 38
Virt-x, 29
Volcker, Paul, 141
Volcker Commission, 141–144, 149

dormant accounts investigations, 142
Volcker Report, recommendations

(implementation), 146
Volcker Rule, 319
VVG. See Versicherungsvertragsgesetz

Wall Street Transparency and Accountability Act of
2010, 318–319

Weatherford International, 280
Wegelin Bank

assets, Raiffeisen Group acquisition, 75
controversy, 74–75
U.S. accusations, 75

Wehrsteuer. See Income tax

Winterthur
Credit Suisse Group takeover, 165
International Commission on Holocaust Era

Insurance Claims, 148
Withholding tax (Quellensteuer), 351

impact, 78, 81
Wolfsberg Anti-Money Laundering Principles,

128
WorldCom scandal, 219, 285
World Jewish Congress

class action lawsuit, 145–146
Memorandum of Understanding (MoU), 141
Swiss banks, settlement agreement, 145–146

World Jewish Restitution Organization, 140
Memorandum of Understanding (MoU), 141

World War I
reconstruction costs/war debts, 108–109
Swiss banking secrecy, 105–108

Xstrata, turnover level, 302

Yield-to-maturity (YTM), comparison, 253

Zürcher Kantonalbank, PBZ operations, 267
Zürcher Kantonalbank, ranking, 61–62
Zurich (non-life insurance company), 163
Zurich (stock exchange), 276
Zurich, gold pool (prominence), 80
Zurich Insurance Company

International Commission on Holocaust Era
Insurance Claims, 148

Rüd Blass purchase, 165–166
SBC investment/product sale, 169

Zurich Insurance Group, joint venture
(development), 168–169

Zurich Life Insurance Company, Credit Suisse
partnership (establishment), 169


