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Acceptance
open outside of range, 8486
open outside of value but within
range, 8082
open within value, 75—79
spikes, 247
Anomalies, 326328, 337338
Auction
auction failures, 105-110,
210214
defined, 9-10
long-term, 39
market imbalance and auction
process, 298-299
See also Auction rotations
Auction rotations
example, 103—114
long-term, 147, 183—192
market structure and market time,
97-103
one-timeframe market conditions,
97
Rotation Factor, 112114
two-timeframe market conditions,

9697

Balanced market
balance-area break outs, 252-259
estimating daily range potential,
7475
initial balance, 11-13, 1718, 65,

70 345

market imbalance and auction
process, 298-299
perspective and, 302—305
Bell curve, 7-9
Bracketed markets
bracket reference points, 201-214
bracket to trend transition, 192197
defined, 4956
long—term auction rotations,
183-192
trend to bracket transition,
197-200
Brain, hemispheres of, 282—-284

Capital, 285
Chabris, Christopher, 301
Close

closing range, 15

day timeframe trading, 120121
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Composite analysis, 155—157
Corrective action, 225-228

Dalton, Jim, 298, 311-312, 315-316,
326
Dalton, Robert, 298, 326
Day timeframe trading, 60—145
auction rotations, defined, 96-97
auction rotations, evaluation, 97—
103
auction rotations, example, 103—
114
close and, 120121
day timeframe structure, defined, 19
definitions, 6274
dominance of current session and,
317-318
Double Distribution Trend day, 23,
25-27
estimating daily range potential,
74-86
evaluation, 38-45, 6061
high- and low-volume areas,
131-145
ledges, 129—131
market structure, trading logic, and
time, 3438
Neutral day, 27-31
Nontrend day, 27
Normal day, 19-21
Normal Variation of a Normal day,
21-23
opening/ value relationships
example, 86-95
point of control (POC), monitoring,
115-120
structure and Open-Drive activity,
65
Trend day, 23-25
visualization and pattern
recognition, 122129

See also Long-term trading

Derivative learning, 277
Destination trades, 319
Diffusion Model (Gladwell), 299
Directional conviction
interpreting timeframe activity and,
61 (See also Open)
long-term, 146
open as gauge of, 63
Rotation Factor and, 112114
(See also Auction rotations)
value-area placement and, 157,
159-169
Double Distribution Trend day, 23,
25-27,70
Double prints, 104105
Dreyfus, Hubert, 3—5
Dreyfus, Stuart, 3—5

Excess
defined, 110111
long-term, 150155
perspective of, 302—305
signs of, 111-112
Experience. See Trading

Extremes. See Tails

Fairest price. See Point of control

(POC)

Gaps
evaluation, 307308
long-term trading and, 155, 260265
special situations, 260—265
visualization of market and, 318
Gladwell, Malcolm, 299
Goodspeed, Bennett W., 282

Half-hour auctions, 100

High-volume areas
defined, 131-132
examples, 134—138
identifying, 132—134
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Initial balance
defined, 11-13, 1718
Open-Auction activity and, 70
Open-Test-Drive activity and, 65
See also Day timeframe trading

Initiative activity, 45-49

Inside day, 159

Inventory management, 288-289

Invisible Gorilla, The (Chabris, Simons),

301
Island days, 152

J. Dalton Trading’s Live Market Seminar,
311-312
Jones, Eric, 298, 326

Ledges, 129-131
Liquidity Data Bank (LDB), 132, 133
Locals
behavior of, 4142
role of, 1213
Location, importance of, 37, 188—192,
286
Long liquidation, 127-129, 214-225
Long-Term Nontrend Markets, 265,
267-269
Long-term tails, 152—155
Long-term trading
auction rotations, 147
balance-area break outs, 252259
bracket to trend transition, 192—197
composite analysis, 155-157
corrective action, 225-228
defined, 145146
detailed analysis of developing
market, 201214
directional conviction, 146
evaluating direction indicators,
146147
gaps, 260265
long liquidation, 127129,
214-225

Long-Term Activity Record
(LTAR), 171-182

long—term auction rotations,
183-192

long-term excess, 150-155

long-term profiles, 228—238

long-term short covering, 214225

markets to avoid, 265269

Neutral-extreme day, 241-244

news announcements and effect on
markets, 269275

range extension, 147149

special situations, 238—239

spikes, 247-252

3 to I day, 239241

trend to bracket transition, 197200

value-area placement and directional
performance, 157, 159—169

Value-Area Rule, 244246

value-area width and directional
performance, 157, 169—171

volume and directional

performance, 157, 158169
See also Day timeframe trading é
Low-volume areas =

defined, 131, 138—140
examples, 140—144

Market, balanced. See Balanced market
Market-generated sources of
information, 7-9
Marketplace, role of, 16
Market Profile
author’s personal experience, 315—
316
bell curve, 7-9
“body” of, 4045
day timeframe structure, 19-31
elements of, 10—15
elongated, 40
identifying high-volume areas, 132
initial balance and, 1718

347
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Market Profile (Continued )
Long-Term Profiles, 228-238
marketplace role and, 1617
objectivity and, 33
pattern recognition, 122129
point of control (POC) and, 115
Profile graphic (market structure),

34-38, 65
structure, trading logic, and time,
34-38
structure and auction rotations,
97-103
structure and Open-Drive activity, 65
See also Tails
Markets in Profile: Profiting from the
Auction Process (Dalton, Dalton,
Jones), 298, 326
Mind Over Machine (Dreyfus, Dreyfus),
3-5

Neutral day
defined, 2731
Neutral-center and Neutral-extreme
days, defined, 28-29
two-timeframe markets, 96
Neutral-extreme day, 241-244
News announcements, effect of]
269-275
Nonconviction days, markets to avoid,
265-269
Nontrend day, 27, 265-269
Normal day, 19-21, 68, 96
Normal Variation of a Normal day,
21-23

Open-Drive activity, 65
Open-Rejection-Reverse activity
and, 68
Open-Test-Drive activity and, 67
two-timeframe markets, 96
One-timeframe market, 23, 97, 104—

105. See also Auction rotations

Open
defined, 6263
estimating daily range potential,
7475
market conviction and, 63
Open-Auction, 69—70
Open-Auction in range, 7071
Open-Auction out of range, 71-73
Open-Drive, 63-65
opening call, 61-62
opening/ value relationships
example, 8695
open outside of range, acceptance,
84-86
open outside of value but within
range, acceptance, 80—82
open outside of value but within
range, rejection, 83
Open-Rejection-Reverse, 6869
Open-Test-Drive, 65—68
open within value, acceptance,
75-79
open within value, rejection, 79-80
outside spike, 249252
within spike, 247-249
visualization of market and,
319-320
Outside day, 159
Overnight inventory, analyzing,
305-307

Pattern recognition, 122129
Point of control (POC), 1415,
115-120, 304
Price
fairest, 309-310
response to, 300311

Range, defined, 14
Range extension

auction rotations, 101

defined, 11-14
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estimating daily range potential,
74-75
initiative versus responsive activity,
45-49
long-term trading, 147-149
Open-Auction in range activity,
70-71
Open-Auction out of range activity,
71-73
open outside of range, acceptance,
84-86
open outside of value but within
range, acceptance, 8082
open outside of value but within
range, rejection, 83
point of control and, 116117
timeframe control, 38—39, 40
See also Open
Record keeping, 290
Rejection
defined, 85
open outside of value but within
range, 83
Open-Rejection-Reverse, 68—69
open within value, 79-80
spikes, 247
Responsive activity, 4549
Risk, 289-290
Rotation Factor, 112—114. See also

Auction rotations

Self-understanding, 300-311. See also
Trading

Short covering, 123-127, 128-129,
214-225

Simons, Daniel, 301

Single price level distortions, 336337

Single-print tails, 14, 41

Skill acquisition stages, defined, 3-5.
See also Trading

S&P daily/weekly bar, reviewing,
302-305, 307308

Spikes, 247-252
Strategy, importance of, 284-292

Tails
auction rotations, 100
initiative versus responsive activity,
4549
long-term, 152155
opening call and, 62
poor lows or highs, 312-316
timeframe control, 40
Tao Jones Averages, The (Goodspeed),
282
3 to I day, 239-241
Tick volume, 132134
Timeframe transition, identifying,
102103
Time Price Opportunities (TOP)
defined, 1015

initiative versus responsive activity,

48

timeframe control evaluation, 349
41-45

TPO value-area calculation, é
332-333 2

volume profiles versus, 335—339
Tipping Point: How Little Things Can
Make a Big Dzﬁérence, The
(Gladwell), 299
“Trader’s Dilemma, The,” 311-312
Trading, 297-330
as business strategy, 284-292
cognitive dissonance of traders,
322-325
expectations and, 297-298
futures trading, generally, 1-6
imagination of traders, 325-326
importance of, 297
market imbalance and auction
process, 298299
poor lows or highs, 312-316
psychological side of, 59—60
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Trading (Continued )
recognizing subtle information,
317-318, 329-330
self-understanding for, 300311
skill acquisition stages, defined, 3—5
“The Trader’s Dilemma,” 311-312
timeframe control, 317318
trading logic, 3438
visual references for markets, 318—
329
See also Day timeframe trading;
Long-term trading
Trading range. See Bracketed markets
Trend day
defined, 23-25
one-timeframe markets, 97
Open-Drive activity, 65
Open-Test-Drive activity and, 67
Trending markets, 4956
bracket to trend transition, 192197
one-timeframe markets, 97
trend, defined, 5051
trend to bracket transition, 197200
Trends, long- and short-term,
320-321
Two-timeframe market conditions,

96-97. See also Auction rotations

Value area

defined, 14

initiative versus responsive activity,
45-49

long-term trading, 157, 159—169

open outside of value but within
range, acceptance, 8082

open outside of value but within
range, rejection, 83

open within value, acceptance,
75-79

open within value, rejection, 79—80

timeframe control evaluation and,
38-39

value-area calculation, 331-333

Value-Area Rule, 244246

value-area width, 157, 169171

Visualization, for day timeframe

trading, 122—129, 318-329

Volume

high-volume areas, 131—138

long—term trading and, 157,
158-169

low-volume areas, 131132,
138144

value-area calculation, 331332

volume profiles versus TPO,
335-339

Von Oech, Roger, 15

Whack on the Side of the Head, A (von

Oech), 15



