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A

abandoned baby pattern, bearish
failure of, 210, 211
identification of, 209
trading based on, 209-210

abandoned baby pattern,
bullish, 179

failure of, 181
identification of, 179-180
trading based on, 180

Al. See artificial intelligence

Air Products, 98-100, 102-104,
106-108, 191-193, 219-223,
240-241

Alphabet, 38, 39, 86-87, 91, 92, 94,
269-271, 274-275

Amazon, 259-260, 263

Apple, 84, 125, 169-170, 172-173,
175-176, 198-200, 202-206,
209-210, 282-283, 313

artificial intelligence (Al), 49
ChatGPT, 50-56
Claude, 56-59

automated trend lines, 230-231

back testing, 50, 313

bar charts, 8, 26-28, 312
bearish candlesticks, 10-11
bearish days, 20-21

bearish double-stick patterns, 137-138
doji star, 147-149
engulfing pattern, 138-140
harami, 141-143
harami cross, 143-145
inverted hammer, 145-147
meeting line, 150-152
neck lines, 161-163
piercing line, 152-155
separating lines, 158-161
thrusting line, 156-158

bearish market, 86

bearish single-stick patterns
pelt holds, 100-101, 103-105
gravestone doji, 81-84
hanging man, 105-108, 259-261, 263, 272
long black candle, 75-81

bearish three-stick patterns, 197
abandoned baby pattern, 209-211
downside gap-filled pattern, 221-223
downside tasuki gap pattern, 218-221

evening star and doji star
patterns, 206-208

side-by-side black lines pattern, 214-216
side-by-side white lines pattern, 216-218
squeeze alert pattern, 210-213

three black crows pattern, 203-206,
281-282

three inside down pattern, 198-201
three outside down pattern, 201-203
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bearish-trending patterns, combining
economic indicators with, 299-298

consumer price index, 305-306
gross domestic product, 300-301
interest rates, 301-303
unemployment rate, 303-304
Volatility Index, 307-308

bearish-trending patterns, combining
technical indicators with, 279

analyzing short trades with trend
lines, 280-281

picking short entry points, 287-288

pinning down short entry points and
confirming trends, 285-286

trend lines for covering a short, 282-284

belt holds, 100
bearish, 100-101, 103-105
bullish, 100-103
failure of, 103-105
long, 102-103
Bitcoin, 284
black marubozu, 77
Bollinger bands, 244-245
bullish candlesticks, 10-11
bullish days, 20-21
bullish double-stick patterns, 109-110
doji star, 122-124
engulfing pattern, 110-114
harami, 114-116
harami cross, 117-119
inverted hammer, 119-122
meeting line, 123-126
neck lines, 134-136
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piercing line, 126-128

separating lines, 131-134

thrusting line, 129-131, 255
bullish market, 86

bullish reversal patterns, buying
with, 248-256

bullish single-stick patterns
belt holds, 100-103
dragonfly doji, 70-74
hammer, 105-107
long white candle, 64-70
bullish three-stick patterns, 167

abandoned baby pattern,
179-181

morning star and doji star, 176-179

side-by-side black lines pattern,
187-190

side-by-side white lines pattern,
185-187

squeeze alert pattern, 181-184

three inside up pattern, 168-171

three outside up pattern, 171-173, 283
three white soldiers pattern, 173-176
upside gap-filled pattern, 193-195, 269

upside tasuki gap pattern, 190-193,
269-271

bullish-trending patterns, combining
economic indicators with, 289-290

consumer price index, 295-296
gross domestic product, 290-292
interest rates, 292-293
unemployment rate, 293-294
Volatility Index, 296-298



bullish-trending patterns, using technical
indicators alongside, 267-268

buying trend lines, 268-269

determining sales and stop levels with
trend lines, 270-272

setting stops with moving
average, 275-277

using moving averages for trend
confirmation, 273-275

buy stop, 79, 84, 149

C

candlestick charts/charting, 7-8, 17, 32.
See also technical indicators

advantages of, 9, 312

bearish and bullish days, 20-21
benefits of, 18-25

closing price, 37-38

comparison with alternative charting
methods, 26-30

components of, 9-11

fundamental information in,
43-47

gap opening, 22

high and low prices, 35-37
history of, 18

myths about, 312, 315
opening price, 32-35

open interest, 40-42
readability of charts, 19-20
risks of, 25-26

technical analysis, 12-13, 313-314,
317-321

using Al with, 49-59
volume, 39-40

candlestick patterns, 11, 23-25. See also
specific patterns

complex, 12

sell pattern, 23-24

simple, 11-12
carry trade market, 307-308
Cedar Fairs, 291, 306
Chartered Market Technician (CMT), 313
charting methods, 8-9, 26-30
ChatGPT

history of, 50

limitations of, 51

working with, 51-56
Claude, 56-59

closing long black candle/closing black
marubozu, 77, 78

closing long white candle/closing white
marubozu, 69

closing price, 37. See also moving
average(s)

pinning down, 38
recording on candlestick, 37-38

closing white candle. See opening long
white candle

CMT. See Chartered Market Technician
complex candlestick patterns, 12

consumer price index (CPI), 295-296,
305-306

CPI. See consumer price index

D

dark cloud cover pattern. See piercing
line, bearish

data errors, 320
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divergence (relative strength index), 241
dividend dates, 43-44
dojis, 273
definition of, 88
dragonfly doji, 70-74
gravestone doji, 81-84
long, 94, 95
long-legged doji, 88-93, 249, 253
short, 94-96
variety of, 93-94
doji star, bearish (three-stick), 206
failure of, 208
identification of, 206
trading based on, 206-208
doji star, bearish (two-stick), 147
failure of, 148-149
identification of, 148
trading based on, 148
doji star, bullish (three-stick)
failure of, 178
identification of, 176-177
trading based on, 177-178
doji star, bullish (two-stick), 122
failure of, 123, 124
identification of, 122-123
trading based on, 123, 124
dot.com bubble, 138

double-stick patterns. See bearish
double-stick patterns; bullish double-
stick patterns

downside gap-filled pattern, 221
failure of, 223
identification of, 221-222
trading based on, 222-223
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downside tasuki gap pattern, 218
failure of, 220-221
identification of, 219
trading based on, 219-220
dragonfly doji, 70-71
recognition of, 71-73
trading based on, 73-74

E

earnings dates, 44-45
earnings season, 38

ECN. See electronic
communication network

economic indicators, 289-290,
299-300

consumer price index, 295-296,
305-306

gross domestic product, 290-292,
300-301

interest rates, 292-293, 301-303

unemployment rate, 293-294,
303-304

Volatility Index, 296-298, 307-308

electronic communication network
(ECN), 19, 33

Energy Select Sector SPDR ETF, 268-269,
280-282

engulfing pattern, bearish, 138
failure of, 140
identification of, 138-139
trading based on, 139

engulfing pattern, bullish, 110
failure of, 113-114
identification of, 111-112
trading based on, 112-113



entry point(s)
long, using RSI for picking, 248-249

long, using stochastic indicator for
picking, 252-254

short, using moving average for
picking, 287-288

short, using moving average for pinning
down, 285-286

short, using RSI for picking, 258-262

short, using stochastic indicator for
picking, 263-266

evening star, bullish
failure of, 208
identification of, 206
trading based on, 206-208
exit point(s)
long, using RSI for picking, 250-252

long, using stochastic indicator for
picking, 254-256

short, using RSI for picking, 260-262

short, using stochastic indicator for
picking, 264-266

exponential moving average, 233, 235, 236

F

false signals of charts, 317
fast-moving average, 236, 238-239
fast stochastics, 242, 243, 252
fundamental analysis, 289-290, 299-300
futures, 79, 272-273, 314

example of, 34-35

high and low prices of, 36-37

opening price for, 33-34

open interest, 40-42

G
gap opening, definition of, 22
GDP. See gross domestic product
gravestone doji, 81

failure of, 84

identification of, 81-82

trading based on,
83-84

gross domestic product (GDP),
290-292, 300-301

H

hammer, 105. See also inverted
hammer, bullish

going long with, 106-107
identification of, 105-106

hanging man, 105, 259-261,
263,272

failure of, 108
identification of, 105-106
shorting with, 107-108
harami, bearish, 141
failure of, 142-143
identification of, 141
trading based on, 142
harami, bullish, 114
identification of, 114-115
trading based on, 115-116

harami cross, bearish,
143

failure of, 144-145
identification of, 143
trading based on, 143-144
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harami cross, bullish, 117
buy signal from, 118
failure of, 118-119
identification of, 117
trading based on, 118

high price, 35-37

Homma, Munehisa, 18

|
inside day, definition of, 141
insider trading, 46-47
interest rates, 292-293, 301-303
inverted hammer, bearish, 146
failure of, 146-147
identification of, 146
trading based on, 146
inverted hammer, bullish, 119
failure of, 121-122
identification of, 120
successful, 121
trading based on, 120-121

Invesco QQQ Trust Series 1 ETF,
273-274, 285

iShares 20+ Year Treasury Bond ETF, 286

iShares Russell 2000 ETF, 248-249, 253,
261, 265-266

iShares Silver Trust ETF, 287

J

Japanese yen futures, 34

JPMorgan Chase, 130-131, 133-134,
156-158, 160-163
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L

Lane, George, 242
legal insider trading, 46-47
line charts, 8, 26-27
long black candle
bearish signal from, 79-80
black marubozu, 77
closing, 77,78
failure as a short signal, 80-81
in intraday chart, 75-76
opening, 77,78
trading based on, 78-81
long-legged doji, 88, 249, 253
as buy signal, 90
failure of, 91
giving a buy signal, 90-91
identification of, 88-90
as sell signal, 92
sell signal failure of, 92-93
short signal on, 92
long white candle, 64-66
closing, 69
failure as a long signal, 67-68
in intraday chart, 64, 65
opening, 69-70
signaling an uptrend, 66-67
white marubozu, 68
low price, 35-37

M

market efficiency, 312
market environment, 86, 321



Market Technicians Association (MTA), 313
market trend, 86-87
medium-moving average, 238-239
meeting line, bearish

failure of, 152

identification of, 150

trading based on, 150-152
meeting line, bullish, 123

failure of, 125, 126

identification of, 124-125

trading based on, 125, 126
Microsoft, 38, 275-278, 288
morning star, bullish

failure of, 177-178

identification of, 176-177

trading based on, 177-178
moving average(s), 231

definition of, 231

exponential, 233, 235, 236

for picking short entry points,
287-288

for pinning down short entry points
and confirming trends, 285-286

setting stops with, 275-277
simple, 232-233, 235

and stochastic oscillator
interpretation, 243

three, combining, 237-239
time frames of, 231-232
two, combining, 236-237, 274-277, 286
using for trend confirmation, 273-275
weighted, 233, 235-236

MTA. See Market Technicians Association

N

neck lines, bearish
failure of, 162-163
identification of, 161
trading based on, 161-162

neck lines, bullish, 134
failure of, 135, 136
identification of, 134
trading based on, 134-136

New York Stock Exchange (NYSE),
19, 32

Nison, Steve, 18
Nvidia, 177-181, 206-208
NYSE. See New York Stock Exchange

(0]
O'Neil, William, 314

opening long black candle/opening black
marubozu, 77, 78

opening long white candle, 69-70
opening price

pinning down, 33-34

recording on candlestick, 32
open interest, 40-42

overbought level (relative strength index),
241, 248, 250, 258-262

oversold level (relative strength index),
241, 248, 250, 252, 258, 260-262

P
paper trading, 14
P&F. See point and figure charts
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piercing line, bearish, 152
failure of, 154-155
identification of, 153
trading based on, 153-154
piercing line, bullish, 126
failure of, 128
identification of, 126-127
trading based on, 127-128
point and figure (P&F) charts, 8, 26, 28-30
price gaps, 22, 23

R

range-bound market, 86, 238
range trading, 73
reactionary trading day, 25
readability of candlestick charts, 19-20
relative strength index (RSI), 42-43
calculation of, 239-240
chart, reading, 240-241
as momentum oscillator, 239

overbought and oversold levels, 241, 248,
250, 258, 260-262

for picking long entry point, 248-249
for picking long exits, 250-252

for picking short entry points, 258-262
for picking short exit points, 260-262

and stochastic oscillator
interpretation, 244

resistance, 9, 29, 80

RSI. See relative strength index

S

sell stop orders, 68
separating lines, bearish
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failure of, 160-161
identification of, 158-159
trading based on, 159-160
separating lines, bullish, 131
failure of, 133-134
signaling out, 132
trading based on, 132-133
setup day, 109, 137
short selling/shorting, 24-25, 316
using moving averages for, 284-288
using RSI for, 258-262

using stochastic indicators for,
262-266

using trend lines for, 280-284
short-term trading, 314

side-by-side black lines pattern,
bearish, 214

failure of, 215-216
identification of, 214
trading based on, 214-215

side-by-side black lines pattern,
bullish, 187

failure of, 190
identification of, 188
trading based on, 189

side-by-side white lines pattern,
bearish, 216

failure of, 218
identification of, 216
trading based on, 216-217

side-by-side white lines pattern,
bullish, 185

failure of, 187
identification of, 185
trading based on, 185-186



signal day, 109, 137
simple candlestick patterns, 11-12
simple moving average, 232-235
single-stick patterns, 63-64

belt holds, 100-105

dojis, 88-96

dragonfly doji, 70-74

gravestone doji, 81-84

hanging man and hammer, 105-108

long black candle, 75-81

long white candle, 64-70

spinning tops, 96-100, 276, 277, 282
slow-moving average, 236, 238-239
slow stochastics, 242, 243, 252
SPDR Gold Shares ETF, 260-261, 263-264
specialists (stock market), 33
spinning tops, 96-97, 276, 277, 282

failing, 98-100

identification of, 97

recognition of buy signal with, 98

short signal from, 99

SPY ETF, 112-113, 116, 139-140, 142-143,
293-294, 304, 308

squeeze alert pattern, bearish, 210
failure of, 212-213
identification of, 211
trading based on, 212
squeeze alert pattern, bullish, 181
failure of, 183-184
identification of, 181-182
trading based on, 182-183
standard deviation, 244-245

St. Louis Federal Reserve, 290,
295, 300, 305

stochastic oscillators, 242
interpretation of, 242-244
math behind, 242
for picking long entry point, 252-254
for picking long exits, 254-256
for picking short entry points, 263-266
for picking short exit points, 264-266
stock market, 32-33
stock splits, 45-46
stop orders, 68
support, 9, 29, 67

T

Target, 118-119, 121-122, 124, 143-147,
149, 296, 303

technical analysis, 12-13, 313-314, 317
art component of charting, 319
backup system, 320
charts with longer time horizon, 318-319
data errors, 320
differing opinions about charts, 318
false signals of charts, 317
overanalysis, 319-320
prediction based on past results, 321
skepticism about, 318

technical indicators, 42-43, 227-228
Bollinger bands, 244-245

combining bearish-trending patterns
with, 279-288

moving averages, 231-239, 273-277
relative strength index, 239-241
stochastic oscillator, 242-244

trend lines, 228-231, 268-272

using alongside bullish-trending
patterns, 267-277
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term structure, 291, 301

Tesla, 182-184, 186-187, 189-190,
212-218, 251-252, 254-255

three black crows pattern, 203, 281-282
failure of, 205-206
identification of, 203-204
trading based on, 204-205

three inside down pattern, 198
failure of, 200-201
identification of, 198, 199
trading based on, 198-200

three inside up pattern, 168
failure of, 170-171
identification of, 168-169
trading based on, 169-170

three outside down pattern, 201
failure of, 202-203
identification of, 201
trading based on, 202

three outside up pattern, 283
failure of, 172-173
identification of, 171
trading based on, 171-172

three-stick patterns. See bearish
three-stick patterns; bullish
three-stick patterns

three white soldiers pattern, 173
failure of, 175-176
identification of, 173-174
trading based on, 174-175

thrusting line, bearish, 156
failure of, 157-158
identification of, 156
trading based on, 156-157
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thrusting line, bullish, 129, 255

failure of, 130, 131
recognizing, 129
trading based on, 129-131

trading

creating and adhering to rules for, 14-15
day, 19

earnings season, 38
money management, 13
myths about, 312-316
paper, 14

part-time, 313

platforms, 59-60
preparation for, 13, 315
short-term, 314

and technology, 315-316

trend confirmation

bearish double-stick patterns, 155-163
bearish three-stick patterns, 213-223
bullish double-stick patterns, 129-136
bullish three-stick patterns, 184-195

using moving averages for, 273-275,
285-286

using trend lines for, 268-270, 280-282

trend followers, 129
trend lines

analyzing short trades with, 280-281
automated, 230-231

for buying and confirmation, 268-270
definition of, 228

determining sales and stop levels
with, 270-272

determining trading levels with, 283
direction of, 230



drawing, 229-230
for shorting entries and exits, 282-284
trend reversal

bearish double-stick patterns,
137-155

bearish three-stick patterns, 198-213
bullish double-stick patterns, 110-128
bullish three-stick patterns, 168-184

buying with bullish reversal
patterns, 248-256

selling with bearish reversal
patterns, 257-266

U

unemployment rate, 293-294,
303-304

upside gap-filled pattern, 193, 269
failure of, 195
identification of, 193-194
trading based on, 194-195

upside tasuki gap pattern, 190, 269-271
failure of, 192-193
identification of, 191
trading based on, 191-192

\"

VIX. See Volatility Index
Volatility Index (VIX), 296-298, 307-308
volume data, in candlestick chart, 39-40

W

Walmart, 125-128, 150-154, 297-298, 301
weighted moving average, 233, 235-236
white marubozu, 68
Wilder, J. Welles, 241

Y

yield curves, 291-293, 301-302
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